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TAKING THE MYSTERY 
OUT AIR CONDITIONING 


A STATEMENT BY AMERICAN RADIATOR COMPANY 


MERICAN RADIATOR COMPANY, as from the air admitted. Thus, with clean air in abun- 
the world’s largest organization for com- dance, your health and your vitality are increased. 
fort equipment, feels it is time that the © 

mystery be taken out of air conditioning, and time 
too, to tell the average man, living on an average 
income, what he can expect from this great, new 


Humidification. During the heating season, even 
fresh, clean air is dry. So humidification is the next 
step in the proper air conditioning of your home. 


z . For humidification adds the proper moisture to room 
air and is an effective protection against sinus and 
To most people, air conditioning means cooling membrane conditions. 


by refrigeration. First of all, you should know that 
refrigeration is only one function of air condition- 
ing, and by no means the most important function. 
Secondly, you should know that there are two kinds 
of air conditioning — winter and summer air con- 
ditioning. And thirdly, that it is just as important 


Air Circulation. As air motion is necessary to 
genuine air conditioning, there should be a flow of 
the fresh, clean, humidified air throughout your 
home, day and night. Thus, with air circulation, you 
are being continually stimulated by air, gentle and 


to “air condition” in winter as in summer. For this refreshing. 

simple reason: the winter season embraces seven or Night Cooling. For summer air conditioning of 
eight months, while the period of intense heat, even your home, an Attic Fan should be added, to draw 
in the hottest summer, is comparatively brief. out the hot air which accumulates during the day 


under the roof. This Fan, when operated for about 
one hour after sunset, brings in night air and reduces 


These Are the Fundamentals of 


Air Conditioning your indoor temperature to the same degree as the 
Heating. Most people do not realize that heating air outside, thus permitting you to obtain restful and 
is part of air conditioning. As a matter of fact, it is rejuvenating sleep. 


the most important part. For modern radiator heat- 
ing, efficient and economical in operation, conditions 
the air in your home as to its proper warmth — 
healthful and comfortable—and maintains this tem- 
perature, equalized in every room, even including 
those on the windward side of the house during a 
winter storm. 


Cooling and Dehumidifying by ‘Refrigeration. 
Above are described the six fundamental require- 
ments for Winter and Summer Air Conditioning. 
There are two more points for complete cooling in 
summer: a compressor must be added, (1) to pro- 
duce a refrigerating effect; (2) to reduce humidity. 
The latter devices are expensive to purchase and to 

Ventilation. As you know, in winter it has been operate, and are only required in most localities on 
practically impossible to have healthful, fresh air an average of 18 days in each Summer season. 
indoors, without drafts. That is why millions of 
people, every winter, suffer the ill-effects of stale 
and impure air. Ventilation brings in an adequate 
supply of outdoor fresh air. 


The first six out of the total of eight points above 
explained can be obtained, step by step, at a very 
reasonable price, and on that account are available 
to the average home owner. After their introduc- 


Air Cleaning. This fresh air—as does all fresh tion, home owners can acquire the remaining ex- 
air—contains dust, soot and pollen. The air cleaning pensive equipment to obtain cooling or refrigeration 
unit filters these dangerous and unsanitary particles and dehumidification if desired. 


AMERICAN RADIATOR COMPANY 


Division OF AMERICAN RADIATOR STANDARD SANITARY CORPORATION 


40 West 40th Street, New York, N. Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Is Market Dead 
Until Election? 


or should your funds 
now be invested in 
long-pull holdings? 


Summary of situation and out- 
look sent gratis. Address: 


-Babson’s Reports- 


Dept. 2-48, Babson Park, Mass. 


Send, gratis, copies of reports offered. 


A CHEAP STOCK 
FOR LARGE PROFIT 


When HOUDAILLE-HERSHEY ‘“B” was selling 
at 6144 we advised its purchase as “‘one of the most 
attractive low-priced speculations in the entire 
list.’ In less than a year it sold above thirty. 
This demonstrates the unusual profit possibilities 
in some of the low-priced stocks. 

We have selected another issue which may dupli- 
cate the performance of HOUDAILLE-HERSHEY. 
It is a stock in which you might, in the months 
ahead, secure greater-than-normal profit. It is 
listed on the New York Stock Exchange. It is a 
stock in which we have great confidence. The 
business is expanding, profits are soaring and a 
small dividend is being paid. Still this stock sells 
for less than $10 a share. 

The name of this stock will be sent to you abso- 
lutely free. Also an interesting booklet, ‘““MAK- 
ING MONEY IN STOCKS.” No charge—no obli- 
gation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 112, Chimes Bldg., Syracuse, N. Y. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


TO RETIRE AT 55 


MAIL THIS COUPON 


THE LINCOLN NATIONAL LIFE INSURANCE CO. 
Fort Wayne, Indiana—Dept. F-8 


If I put aside $2.50( ), $5.00¢ ), $10.00 
( ), or_________dollars every week in th 
Lincoln National Life 5-Star Annuity Plan,, 
how much incomewill you pay me beginning 
at age 55( ) or age60( )or age 65( )? 
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Pave the Way to More 


Profitable Investment With 
These Books and Charts 


Every Company on the New York Stock Exchange Now Analyzed in 
First Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
192 REVISED “Factographs” to Aug. 12, free With Orders 
Mailed in 30 Days 
Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” reprinted in this book, indexed for instant refer- 
ence. Tells quickly what you want to know about any company 
(735) on N. Y. Stock Exchange: statistical position, financial 
set-up, chief products or activity, management, sources of in- 


come, prospects. 


Up to No. 656 each “FACTOGRAPH” 


includes chart of 8-year earnings record and of 8-year price 


range. 


Invaluable for checking against revised “Factographs” 


appearing each week in THE FINANCIAL WORLD. 


“INVESTMENT for APPRECIATION” 


By L. L. B. Angas—(Published March, 1936)...........0.00000+28500 
(Author of “The Coming American Boom’—$1.50; “The Boom Begins”—$2.00) 


An outline of definite investment policies to follow in every 


stage of the business cycle. 


Tells which industries show the 


greatest percentage rise in the upward half of the cycle. 


18 Months’ Chart Survey of 201 Stocks 


3-TREND “SECURITY 
CHARTS” 


August Issue (Now 201 Stock Charts 
Instead of 181) Ready $3.00 
Visualizes price trends and resistance 
points of 201 stocks for past 18 months. 
Each chart shows weekly price range and 
total weekly sales, also earnings and divi- 
dend trends. Tells if a stock is moving 
with, ahead of, or behind market. In- 
structions how to use charts profitably. 


“INVESTMENT 
FUNDAMENTALS” 


By Roger W. Babson—342 pages... .$3.00 
(Author of “‘Actions and Reactions’ —$4.00) 


Third newly revised edition. Purpose: To 
help investors invest wisely and profit 
well. Includes famous “Babsonchart” of 
U. S. Business Conditions. Don’t miss 
chapter on “Long Range Outlook.” 


“MI-REFERENCE” 


Personal Record 
200 pages (Pub. at $5) $4.50 
Ruled blanks in Ring Binder for recording 
stock and other transactions, personal as- 
aome, | income, income tax deductions, etc. 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 pages..... $5.00 


Practical methods to determine investment 
and speculative merits of stocks and 
7 Adopted as an official text book 
by N. Y. Stock Exchange Institute. 


“IF YOU MUST SPECU- 
LATE LEARN THE 
RULES” 

By Frank J. Williams—97 pages....$1.00 


“Contains more real information about 
what to do in the stock market than sev- 
eral large volumes,”’ said Brooklyn Eagle, 


“AMERICAN STOCK 
GUIDE & BOND 
HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities Grouped by In- 
dustries—Pocket Size—August Issue $0.50 


“TICKER TECHNIQUE” 
(Author of 12 “Realizing Security Profits’’) 


How to judge technical market action and 
how to read signals of the Ticker Tape. 
Discusses meaning of volume, signals of 
short covering, of liquidation, of changing 
trend, etc. 


“SUCCESSFUL SPECULA- 
TION IN COMMON 


STOCKS” 

By William Law—392 pages 
(Revined Edition) $3.50 
Discusses the business cycle, cause of 


fluctuations in stock values, requisites of 
success in speculation. Explains placing 
and execution of orders, short selling, stop 
orders, chart and tape reading, essential 
— of speculation and how to minimize 
them. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


We Pay The Parcel Post. 


Book Buyers in New York City add 2 per 


cent for New York City Sales Tax. 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


192 Revised ~ (Mar. 4 


through Aug. 12,) for 75c, or FREE with Orders 


for 735 “Stock Factographs” Mailed in 30 Days. 


Dividends Declared 


Regular 
Pe- Pay- 
Company Rate riod able 

fon. 75c Sept. 30 
$1.25 Q Sept. 1 
$1.25 Q Sept. 1 
40c .. Sept. 5 
Powder 50c Q_ Sept. 10 
$1.75 Q Oct. 1 
Q Oct. 1 
Bigelow Benford 25c .. Sept. 1 
Bristol-Myer8. 50c Sept. 1 
Chi. Mail Q Sept. 1 
Coca-Cola ...00c .. Oct. 1 
Coca-Cola Inter Q Oct. 1 
Col. & Aikman Q Sept. 1 
Colt’ 8 Pat. F’arms Sept. 30 
Columbian Carbon Sept. 1 
CurtisPub 7%pf............ Q Oct. 1 
Cushman’'s Sons, Inc. 7% pf. . Sept. 1 
35c Sept. 1 
Detroit Gasket Mfg.6%pf......30e Q Sept. 1 
Electrolux Corp................ 40c .. Sept. 15 
50c Q Sept. 1 
Fed. Lt. & Trac. pf $1.50 Q Sept. 1 
50c Q Sept. 12 
$1.75 Q Sept. 1 
Grnf'd T. & Die $6 pf............ $1 .. Aug. 1l 

Hackensack Water Co. 7%, pfA 
4 8 Sept. 30 
Harbison-W, pf.............. Oct. 20 
Hazel Atlas Glass............. Q Oct. 1 
Hires (C. E.) Co.A...... sept. 
Homestake Mining.............. M Aug. 25 
Krueger (G.) Brew............. Q_ Sept. 16 
Co.$7 pr. pf.. $1. Oct. 1 
$1.5 Oct. 1 
3138 Q Oct. 1 
$1.75 Q Oct. 1 
$6 $1.50 Q Oct. 1 
123 Oct. 1 
1.25 Q Oct. 1 
25c ... Sept. 15 
40c Q Sept. 1 

a Sub. Water S. v$5.50 
$1.37144 Q Aug. 15 
Purtty Bakeries... ............ 10c_ .. Sept. 1 
Rochester Gas & Elec. 7% pf, B $1. = Q_ Sept. 1 
$1.50 Q Sept. 1 
3150 Q Sept. 1 
Sears, Roebuck................ Q Sept. 15 

Southern Calif. Edison Co. 6% 

$1.3714 8 Sept. 1 
Standard Oil (Ind.)............. 25¢ Sept. 15 
Standard-Coosa-Thatcher Co. 

$1.75 Q Oct. 15 
Sterling Products..............$ Q Sept. 1 
Susquehanna Util. Co. 6% pf.. ne "30 Q Sept. 1 
Swift International.............. $1 S Sept. 1 
Timken Roll. Bear............. 50c .. Sept. 5 
Tubize Chatil 7% pf.......... $1.75 @ Oct. 1 
25¢ Q Sept. 1 
Union 30c Sept. 1 
Universal Ins. (Newark, N.J.).. .25¢ Sept. 1 

Q Dee. 15 

Vick Chemical 50c Q Sept. 1 
Wesson Oi1&S. pf.............. $1 Q Sept. 1 
Westvaco Chlorine............. 10c Q Sept. 1 
Extra 
25c .. Sept. 10 
10c .. Sept. 1 
Chicago Mail Or............. 12%c .. Sept. 1 
Collins & Aikman............... $1 .. Sept. 1 
10c .. Sept. 15 
75c .. Sept. 12 
25c .. Sept. 1 
Homestake $2 M_ Aug. 25 
Stand. Oil of Calif. .............. 5c .. Sept. 15 
25c Sept. 15 
25c Sept. 5 
Veeder-Root, Inc. .............. $1 Sept. 15 
10¢ Sept. 1 
Westvaco Chlorine............. 10c Sept. 1 
Accumeleted 
Am. Metal, Ltd, pf.............. $4 Sept. 1 
$1 Sept. 15 
50c Sept. 1 
Consol. Steel pf 60c Aug. 15 
Mead Corp. pf, A............. $1.50 Sept. 1 
$1.75 Sept. 1 
Reliable Stores 7% Ist pf...... $3.50 Aug. 15 
Stromberg-Carlson Tel. Mfg. pf 
$1.6214 Sept. 1 
Tubize Ch.7%pf............ $1.75 Sept. 1 
Increased 
Amer. Laun. Mch.............. 15c .. Sept. 1 
Bendix Aviation............... .. Sept. 12 
Goodall Worsted................ $2 .. Aug. 15 
Harbison Wlkr. Ref............ 50c .. Sept. 1 
35c Sept. 30 
Philip Morris & Co. Ltd......... 75e Q Oct. 15 

ony-Vacu'm Oil............. .. Sept. 15 

Sperry Corp., vtc............... $1 .. Aug. 20 
Irregular 
Munsingwear, Inc... .......... Uct. 1 
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The FINANCIAL WORLD 


The Market Situation 


Continued drought and fears of a spread of the Spanish conflict have tem- 
pered market enthusiasm despite concrete evidences of further expansion 
of corporate profits. 


N THE minds of numerous stock market observers the 

European situation has been assuming increasing 
importance as a possible near term price factor. Spread 
of the Spanish conflict, it is feared, would temporarily 
upset the equilibrium of the security market here. Pres- 
ent indications are, however, that neutrality pacts will 
be worked out among the neighboring countries—one 
good reason for such expectations being that the poten- 
tial combatants are not yet ready for war. Looking at the 
situation existing at home, business here continues to 
remain at very high levels considering the season of the 
year. The fact that inventories are not being built up, 
and that current production is going directly into con- 
sumption, carries very favorable implications for the 
autumn months. The drought is still a factor, and has 
persisted so long that it now seems probable that aggre- 
gate trade activity in the fall will not be as high as 
current conditions would ordinarily indicate. But Fed- 
eral relief funds can be counted upon to go far toward 
offsetting loss of crop income in the areas affected. 


F ROM a technical standpoint, much encouragement can 
be derived from the present condition of the stock 
market. During the month of July stocks listed on the 
New York Stock Exchange increased in market value 
by $3.1 billion, while in the meantime borrowings by 


Stock Exchange members decreased by $21.1 million. 
Never is speculation absent from the market, but ex- 
amination of available figures suggests that the price 
structure now is being supported more largely by ‘“out- 
right cash” than it has been at any similar phase of past 
bull markets. It is entirely possible that, with the very 
favorable second quarter earnings reports shortly out 
of the way and with good fall business generally ex- 
pected, a period of market consolidation may set in. 
There appears no reason, however, to look for important 
liquidation of stocks. One reason is that a large number 
of extra dividend payments is indicated for November 
and December. Another deterrent to liquidation is the 
heavy capital gains taxes to which most sellers would 
be subject, and a third is a disposition to await results 
of the heavy expenditure of Government funds indicated 
for the coming three months. 


"Tus no change is indicated in longer term invest- 

ment policy. Cash promises to continue to grow less 
valuable—in terms of purchasing power—in the several 
years ahead, and as long as this prospect persists the 
holder of good common stocks occupies a strategic posi- 
tion, whatever the temporary price movements that will 
doubtless develop in the future just as they have in 
the past. 
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New Construction: 


The long heralded building revival appears definitely 
to be under way, with July promising to set a new high 
volume mark for the recovery movement. For the first 
half of last month (covered by latest available F. W. 
Dodge figures), contracts for new construction were 
awarded at the average daily rate of $10.40 million. 
Except for the early part of last December, this is the 
first time that the daily rate has crossed the $10 million 
mark. In December we witnessed a temporary bulge 
above that level as a result of a rush to qualify a large 
number of projects for Federal aid prior to December 15 
deadline; thus performance in that month was partially 
artificial. During the past seven months, daily average 
rates of new contracts awarded have compared with a 
year ago as follows (in millions), with July, 1936, par- 
tially estimated: 


Year: Jan. Feb. Mar. Apr. May June July 
Ls » -$3.84 $3.40 $4.74 $4.77 $4.87 $5.92 $6.13 
ieee +eeesee 7.88 6.18 7.65 9.03 8.64 8.96 10.40 


French Francs: 


The French government last week decreed that its 
citizens must report their foreign held monies, securities 
and other similar assets. This step came as no surprise, 
Frenchmen at least having expected it for weeks. Thus 
no important liquidation of American securities (or 
repatriation of funds) is expected immediately to fol- 
low. Of perhaps more significance is the fact that such 
a call for reports on foreign held assets has frequently 
been the forerunner of official devaluation of the cur- 
rency of the country concerned. 


Oil Reserves: 


Plethora of oil supplies has been the recurrent ailment 
of the oil industry for years, yet every now and then 
there appears the warning that the amount of oil in 
sight is sufficient for only a few years more. Ten years 
ago trade estimates placed the amount of proven re- 
serves at five billion barrels. Since that time nearly 
nine billion barrels have been consumed. Now, the 
American Petroleum Institute estimates, known reserves 
of oil underground amount to twelve billion barrels. 
The explanation is, of course, that exploration goes on 
and on, adding to the known reserves faster than the 
motoring public can use them up. The possibility of 
complete exhaustion of oil supplies should hold no worry 
for the present generation of oil stock investors— 
although every so often some individual company nat- 
urally comes to the end of its rope. 


Advance Information? 


The SEC reports of changes in holdings of important 
stock owners constitute interesting historical data but 
furnish little indication to the outside investor as to 
what is currently going on in his companies at any 
given time—particularly when some of the corporate 
officials are permitted to report so late. For instance, 
the SEC report on changes by “insiders” for the month 
of June, which was published last week, carries the 
belated information that a director of one large com- 
pany sold 2,000 shares in March, 1,000 in April and 
another 1,000 in May, winding up with less than 400 
shares. At the end of May the company declared a 
dividend of only half the amount that it had previously 
been paying. 


Rail Rates: 


Emergency freight surcharges now in effect, and 
which are estimated to be increasing the revenues of 
the railroads by around $90 million a year, apparently 
are definitely destined to end next December 31. The 
end of the higher rates (predicted here June 24) has 
been ordered by the ICC; the roads may succeed in 
obtaining higher tariffs for a number of individua] 
commodities, but most of the items on which rates 
were raised a year and a half ago will doubtless go back 
to the pre-1935 levels. Fortunately, traffic is currently 
running at levels materially higher than those witnessed 
for a number of years, and the increased volume in- 
dicated for 1937 should more than offset the decreases 
in individual freight charges. 


Rubber Problem: 


Reports are current that Ford, long dissatisfied with 
frequent interruptions to the supply of tires for origi- 
nal equipment for his cars, is making a survey of the 
tire industry with the possibility in mind of setting 
up his own factory. At the present time, Firestone is 
understood to supply 50 per cent of the Ford require- 
ments, with the remainder divided among Goodyear, 
Goodrich and U. S. Rubber. Such a development ap- 
pears to contain a warning to obstreperous labor unions, 
inasmuch as the recurrent labor troubles within the 


_ tire industry have been responsible for numerous delays 


and stoppages in the flow of tires from factories to 
automobile assembly lines. Loss of Ford business 
would of course be unfortunate for the four supplying 
companies because, while the margin of profit on original 
equipment business has always been extremely narrow, 
over-capacity already exists in the industry and the 
Ford business is at least helping to care for some of 
the overhead. 


Inflation Note? 


One of the first signs of probable impending necessity 
of inflating the currency appears when a government is 
no longer able to raise funds by the sale of securities. 
On July 13 the Commodity Credit Corporation (one of 
the alphabetical agencies) offered $150 million collateral 
trust notes, interest and principal of which are fully 
guaranteed by the Government. Technicalities explain 
an unenthusiastic reception by dealers, but nevertheless 
50 per cent of the notes remain unsold to the public. 
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New Taxes—New 


Old Reports 


The new penalty surtaxes imposed upon American cor- 
porations by Congress call for changed interpretations 
of dividend declarations and reports. 


OST quarterly and semiannual 

earnings reports of American 
corporations can no longer be taken 
at face value. This does not imply 
any intent to mislead on the part of 
the reporting companies; most con- 
cerns whose shares are listed on the 
leading exchanges are making more 
frank and complete reports than ever 
before. But the fact remains that 
the majority of corporation execu- 
tives are unable to gauge accurately 
at this time the effects of the new 
penalty taxes on undistributed earn- 
ings. Consequently, the general prac- 
tice is to prepare interim 
reports on the old basis; 
that is, to make no deduc- — 
tions for estimated sur- 
taxes. 


Overstated Earnings 


In many cases this 
means that quarterly 
earnings are being over- 
stated by substantial 
amounts. In _ order to 
guard against misconcep- 
tions by investors who are 
not fully informed, the 
New York Stock Ex- 
change has asked all com- 
panies who are making no 
adjustments in their in- 
terim reports to add a no- 
tation to the effect that 
“no provision has been 
made for surtax on undis- 
tributed profits.” Despite 
the fact that investors in 
many leading stocks are 
thus cautioned, two 
dangers will remain: (1) 
constant repetition of the 
phrase may have an anesthetic ef- 
fect, and (2) the new tax factor may 
not be recognized in other situations 
where stocks are not listed on the 
leading exchanges and no warning is 
given. 

The surtax on undistributed profits 
ranges from 7 per cent of the first 10 
per cent of adjusted net income to 
27 per cent of that part of undistrib- 
uted net income which is in excess of 


60 per cent of adjusted net income. 


‘Adjusted net income means net in- 


come minus normal income taxes, 
credits for interest received on gov- 
ernment bonds, and certain other de- 
ductions which are not of importance 
to the average corporation. Undis- 
tributed net income means the ad- 
justed net income minus the sum of 
dividends paid and credits relating to 
contracts (such as bond indentures) 
restricting dividend payments. Con- 
sequently, the amount of the surtaxes 
will depend not only upon the size of 
the net income but also upon the per- 


With the New Tax Law, Earnings Figures 


Have Lost Some of Their Meaning to the Investor 


centage of net income paid out as divi- 
dends. A company which pays no 
dividends (unless its earnings are 
very small) will have to contribute to 
the U.S. Treasury 203 per cent of its 
adjusted net income. Such cases will 
doubtless be very much in the minor- 
ity in 1936 because of the effects upon 
dividend policies of the general trend 
toward improved earnings and finan- 
cial position and the penalties pro- 


vided by the Revenue Act of 1936. 

However, the penalty taxes will 
make a serious dent in the earnings 
of companies which distribute a sub- 
stantial part of their net income to 
stockholders. The time honored 
policy of “one-half of earnings to 
stockholders and one-half to surplus” 
would result in the payment of sur- 
taxes amounting to 7} per cent of ad- 
justed net income; in cases where 75 
per cent is disbursed to the owners of 
the business the tax will amount to 
2} per cent of adjusted net. Since 
most corporations in presenting in- 
terim earnings reports deduct normal 
income taxes the quarterly or semi- 
annual figures are an approximation 
of “adjusted net income.” It follows 
that, unless directors decide later in 
the year to pay out a very large per- 
centage of available earn- 
ings in dividends, final 
reports for 1936 will show 
net income 5 to 8 per cent 
or more below the levels 
indicated by the interim 
figures. 


Tax Deductions 


There are, of course, 
some exceptions to these 
general statements. Ex- 
ecutives of corpora- 
tions are fi. ding that the 
burden of debt now has 
somecompensations. Bond 
indentures or other con- 
tracts executed prior to 
May 1, 1936, which ex- 
pressly prohibit the pay- 
ment of dividends under 
specified conditions entitle 
the debtor corporation to 
a tax credit in so far as 
they apply. And a few 
companies are estimating 
probable surtax payments 
in their quarterly reports, 
the most notable instance 
being that of Chrysler Corporation 
which apparently deducted about $4 
million as a provision for such pay- 
ments in its report for the six months 
ended June 30. The Chrysler report 
also demonstrates that some corpora- 
tions are in a position to show very 
substantial earnings gains in 1936 
despite the indicated effects of the 
drastic tax measures. 

It is not probable that many com- 
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panies will follow Chrysler’s lead in 
deducting estimated surtaxes, mainly 
because of the extreme difficulties en- 
countered in making reliable esti- 
mates. To obtain a dividend credit, 
the disbursement must be made dur- 
ing the year in which the earnings are 
realized. As pointed out above, the 
amount of the tax depends not only 
upon earnings but also on the sum of 
dividends declared. Some companies 
have already materially increased 
dividend disbursements, anticipating 


’ the effects of the new tax measures. 


Chrysler’s $4 dividend is a case in 
point. Others have made more mod- 
erate increases which in many in- 
stances would have been justified on 
earnings alone regardless of new tax 
factors. It appears probable that 
many corporation directorates will 
wait until November or December, 
when results of operations in the last 
half can be estimated fairly accu- 
rately, and then declare special divi- 
dends payable before December 31, 
unless they are determined to adhere 
to established dividend policies re- 


gardless of new tax liabilities. In 
this connection, it appears reasonable 
to assume that some managements 
are inclined to await the outcome of 
the November elections before deter- 
mining upon dividend policies for the 
current year. Success of the Repub- 
lican party at the polls would not 
necessarily result in repeal of the sur- 
taxes, but large Republican gains in 
the House of Representatives would 
materially enhance the prospects for 
amendments which would eliminate 
some of the more onerous provisions. 
If Congress should act before March 
15, 1937, the taxes provided in the 
Revenue Act of 1936 would not be col- 
lected, and the companies which de- 
cided to stand pat on conservative 
dividend policies would be vindicated. 

But despite the strong probability 
that Congress will eventually recog- 


nize the injustice and impracticability 


of the law as it now stands, the indica- 
tions are that most corporations will 
pay larger dividends in 1936 than 
would be considered if it were not for 
the threat of the surtax penalties. 


Policies will naturally vary greatly: 
some companies will pay out prac. 
tically all of their earnings while 
others will make more moderate jp. 
creases. Each situation should be 
considered individually, but it would 
seem wise for the investor to start 
with the assumption that some ele. 
ment of artificiality will be present in 
the dividend declarations of the ma- 
jority of companies this year. Diyj. 
dends declared between now and the 
end of 1936 are not likely to be re. 
liable criteria of future annual rates, 
Extras will appear frequently. More 
dividend announcements are likely to 
designate disbursements as “a divi- 
dend” rather than “a regular” quar- 


terly or semiannual dividend. If the. 


Revenue Act of 1936 is repealed next 
year, it would not be surprising if 
many companies should pay smaller 
dividends in 1937 than in 1936, even 
if earnings continue upward. 

Until the tax outlook is clarified, 
interim earnings reports and dividend 
declarations should not be accepted 
without reservations, 


Bonds With Profit Possibilities 


GOue investors who desire safety 

of principal and assured income 
feel that they are largely limited to 
the bond market. However, any such 
limitation does not necessarily pro- 
hibit these investors from sharing 
with the more speculative equity hold- 
ers the profits that result from rises 
in stock prices. Thus, in these times 
of diminutive interest rates coupled 
with a rising stock market, bonds 
having a conversion or stock purchase 
feature offer a solution to the problem 
that faces the investor who cannot 
directly speculate in common shares 
or most preferred stocks. To satisfy 
this need THE FINANCIAL WORLD of- 
fers an attractive example of each of 
these two types of bonds. In each 
case the yield is low but the added 
features give holders an opportunity, 
in the event that the shares of the two 
companies appreciate in price, to ex- 
ercise profitably the conversion or 
stock purchase privilege. 


NATIONAL DAIRY PRODUCTS deb. 
33s, 1951, W.W. are a direct obliga- 
tion of the company but are not se- 
cured by amortgage. Each debenture 
carries a warrant expiring May 1, 
1940, entitling the holder to purchase 
for each $100 of debentures (the issue 
may be had in denominations of $500 
and $1,000) one share of common 
stock at $25 per share on or before 
May 1, 1938, and at $28 per share 
thereafter. As a consequence, each 1 


Decreased purchasing power of the investor’s capital 
may be guarded against by selected “privilege” bonds. 
‘Here are two good examples. 


point rise in the price of the common 
above $25 adds $1 per $100 bond face 
value to the worth of the warrant. 
The warrants are detachable and 
when sold the bonds may be retained 
for income—the yield to maturity is 
approximately 3 per cent. 

An indication of improvement in the 
earnings of National Dairy is given 
in the report for the first six months 
of the current year, in which period 
earnings covered fixed charges 4.31 
times and net amounted to 89 cents 
per common share as compared with 
the 1935 first half coverage of 2.74 
times and 49 cents per share of com- 
mon. Earnings are currently running 
at a most satisfactory rate. The bonds 
are among the highest grade indus- 
trial debentures. (Factograph No. 
105.) 


GREAT NORTHERN RAILWAY “G” 
conv. 4s, 1946, are secured by a gen- 
eral (not first) mortgage on the com- 
pany’s property. The bonds are con- 
vertible into preferred stock (no 
common has ever been issued) at the 
rate of $40 per share. The facts that 
(1) the conversion rate remains un- 
changed throughout the life of the 
bonds and that (2) the issue is avail- 
able in denominations. of $50, $100 


and $500 as well as in the usual $1,000 
face value are somewhat unusual fea- 
tures. At a recent price of 119 for 
the bonds the preferred stock (recent 


- price, 41) must reach a price of 48 


before the conversion feature may be 
exercised at a profit. 

The substantial traffic expansion in 
the volume iron ore and grain carried 
gave clear evidence in 1935 of Great 
Northern’s recuperative powers. For 
that year the net operating income of 
$23.5 million and other income of $3.8 
million were sufficient to cover fixed 
charges 1.37 times as against the 1934 
available income of $18.5 million— 
equivalent to only 95 per cent of fixed 
charges. The current year promises 
to show even better results. This is 
brought out by an examination of 
comparative net operating income for 
the first six months—normally a 
period of low earnings for the road— 
which amounted to $2.6 million this 
year as compared with the 1935 figure 
of $1.8 million. Grain traffic this 
year will not come up to earlier ex- 
pectations, but indicated gains in 
other traffic items will more than off- 
set the loss of grain loadings. As for 
safety of principal, the bonds rank 
as a good investment grade issue. 
(Factograph No. 192.) 
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Better Than Average 


Steel Issue 


Rate of earnings improvement being shown by Beth- 

lehem affords good basis for well known optimism of 

company’s Chairman Charles M. Schwab. Leverage fac- 

tor contributes to make common stock more attractive 
than average run of equities. 


R FLECTING continued improve- 
_ment in the durable goods indus- 
tries, Bethlehem Steel reported a sec- 
ond quarter profit equal to 49 cents 
per share on the common stock after 
full allowance for fixed charges and 
preferred dividend requirements. 
Computing results on the basis of the 
present capitalization, this overcame 
the common stock deficit of the first 
quarter leaving the half year in the 
black on that issue to the extent of 9 
cents a share, compared with a deficit 
of 80 cents per share sustained in the 
first half of 1935. During the three 
months ended June 30 the company’s 
steel production averaged about 66.2 
per cent of capacity, representing a 
substantial gain in comparison with 
the 45.3 per cent rate of the previous 
quarter and the 38.6 per cent rate of 
the June quarter of 1935. 


Continued Gains 


A favorable showing is also antici- 
pated for the third quarter, since 
there was a substantial volume of 
orders on hand as of June 30 and 
July bookings exceeded shipments, 
fully supporting the current oper- 
ating rate of about 67 per cent of 
capacity. Billing prices were slightly 
lower in the second quarter than in 
the first and a slight improvement in 
this respect is anticipated for the 
third quarter. Demand is reported to 
have improved in practically all lines 
and particular attention is called to 
increased buying in heavy steels, such 
as are used by the railroads and the 
construction industry. 

Compared with the average ratio 
to current earning power, at which 
common stocks are quoted, Bethlehem 
Steel around 55 cannot be considered 
particularly undervalued in relation 
to the earnings report just issued. 
There are, however, several factors in 
the Bethlehem situation which point 
to a better than average rate of earn- 
ings improvement in the coming year 
or more. During the second quarter 
practically no advantage was derived 
from the company’s new strip-sheet 


mill at the Lackawanna plant, but this 
new modern equipment will assume 
greater importance in the future in 
enabling Bethlehem to share profit- 
ably in the large markets for light 
plates and sheets that are found prin- 
cipally in the automotive industry 
and to a lesser extent in other fields. 

Despite this development the com- 
pany will remain substantially re- 
sponsive to trends in the heavier steel 
lines and will probably continue to 
depend upon these categories for 
more than half of its total volume. It 
is these lines which are improving 
more rapidly at the present time and 
in which a greater degree of improve- 
ment may be anticipated during the 
coming years. Thus Bethlehem is in 
a relatively favorable position among 
the steel companies to show further 
substantial progress. 

Now that earnings have expanded 
to the point of leaving a balance for 
the common stock, the leverage factor 
in the capital structure 
will serve to translate 
moderate percentage 
gains in total operating 
earnings into very large 
percentage gains in com- 
mon stock earnings. This 
leverage factor may be 
expressed in terms of 
combined fixed charges 
and preferred dividends 
per share of outstanding 
common stock. Under the 
present capitalization, 


Is Heavy Steel 
Once More Pointing 
to Prosperity? 


—Photo by Gendreau 


this item of prior claims upon yearly 
net earnings is equal to substantially 
more than $4 per share on the com- 
mon stock. The way in which the 
leverage factor operates may be 
illustrated by reference to the half 
year report which shows net earn- 
ings after depreciation and depletion 
of $7,360,000. Fixed charges and 
preferred dividends for the period 
amounted to $7,059,000, leaving net 
for the common stock of only $301,- 
000. It would be comparatively 
easy for the net available for fixed 
charges to double the above figure, 
which would still leave it at less than 
the rate of earnings of the year 
1930. Such a gain of 100 per cent 
before fixed charges and preferred 
dividends would be translated into a 
gain of over 2,300 per cent in the net 
available for the outstanding common 
stock. 


A Recovery Stock? 


Thus, although the stock must be 
considered to be speculative in char- 
acter, there is good basis for antici- 
pating further enhancement in value 
reflecting continued recovery in the 
heavy industries during the coming 
year or more. (Factograph No. 2.) 
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Radio Nears 16-Year Mark— 


Volume Up, What 


Some radio companies expect 1936 to set new high sales 


records. 


Earnings making slower progress, but longer 


term prospects are encouraging. Profits from television 
still in the future. 


day next November 
will mark the sixteenth an- 
niversary of radio broadcasting. The 
initial broadcast from a high powered 
station took place on November 2, 
1920, and gave the results of the 
Harding-Cox election. Today, in its 
sixteenth year, the radio industry has 
placed receivers in 22.5 million homes 
and present production is going on at 
a rate of over 5 million sets per year. 

This rapid expansion has been 
costly :—the ultra-modern child at- 
tempted to fly before it could walk— 
and fell. Thousands of amateur wire- 
less operators formed as many radio 
companies—a few survived the ter- 
rific competition. Unstable even in 
fairly normal times, the radio indus- 
try gyrated wildly in the boom and 
subsequent depression years. Sales 
reached a peak in 1929 when 4.4 mil- 
lion sets and accessories brought 
$842.5 million. Three years later, in 
1932, only 2.6 million sets were sold 
and because of lower unit prices 
brought only $196 million. Today the 
situation in the radio industry is very 
similar to that which prevails in the 
other and somewhat older twentieth 
century wonder—the automobile in- 
dustry. A few units—Philco, Radio 
Corporation of America, Zenith and 
General Electric—account for the 
bulk of sales and dollar volume. A 
few fortunes have been made—many 
more have been lost. Thus the aver- 
age investor does not see a very satis- 
factory past history when he consid- 
ers the purchase of an equity in the 
industry. 


Two Leaders 


Philco Radio & Television Company 
sells more sets than any other unit of 
the industry. Philco is the Ford 
Motor Company of radio—the com- 
pany is privately owned and the 
shares are closely held by the Phila- 
delphia Storage Battery Company, its 
officers and employees. Thus, little 
stock interest attaches to Philco. 

A close second in the number of sets 
sold and the dominant organization 
participating in all activities of the 


radio field is Radio Corporation of 
America. Divorced from General 
Electric and Westinghouse Electric as 
well as its interests in Electric & 
Musical Industries and RKO, the re- 
cently recapitalized corporation is 
now in an excellent position to expand 
and solidify its wide interests on a 
profitable basis. As one of the lead- 
ing experimenters in the field of tele- 
vision the concern is in an outstand- 
ing position to benefit from any 
developments in that field. However, 
it still appears unlikely that this 
branch of radio will contribute to 
profits for some time to come. 

Tired of occupying second place in 
number of radio sets sold, RCA has 
stepped up its promotional expenses 
quite sharply and is out to capture the 
lead in sales volume. This change is 
reflected in two ways. First, sales of 
sets during the normally dull spring 
and summer months have been at ma- 
terially better levels than for some 
years past. Second, while gross rose 
nearly $3 million in the June quarter, 
costs and expenses increased a simi- 
lar amount, with the net result that 
profit available for the company’s 
stocks declined from $671,111 in the 
second quarter of 1935 to $477,088 for 
the same quarter of this year. For 
the six months, earnings on the com- 
mon stock amounted to one cent a 
share in the 1936 period as against 
five cents a share a year ago. 


—Finfoto 


Radio—Now a Highly Specialized Industry 


While the company’s present sales 
program is being conducted at the 
expense of earnings available to the 
common stock, from a longer term 
viewpoint the policy should result in 
material improvement in the common 
stockholder’s equity with RCA work- 
ing itself into a position to capitalize 
later on upon the expenditures cur- 
rently being made. Thus, for those 
possessing the requisite amount of 
patience the common stock (recent 
price, 11) as well as the $3.50 pre- 
ferred stock (recent price, 77) with 
its speculative opportunity afforded 
by the conversion feature—each 
share is convertible into 5 shares 
of common—appear to be the most 
attractive equities available in the 
radio industry. 


Secondary Units 


Zenith Radio Corporation is a rela- 
tively small unit of the industry 
whose earnings have been subject to 
wide fluctuations. In the fiscal year 
ended April 30, 1936, earnings 
amounted to $2.46 per common share 
as compared with only 2 cents per 
share earned in the previous twelve 
months. This sharp rise has been ac- 
companied by an even greater gain in 


- the price of the stock—the recent mar- 


ket quotation of 34 compares with a 
price of approximately 4 that pre- 
vailed a year ago. At best the shares 
are extremely speculative and the 
present price of the stock does not 
make purchases appear attractive. 

In the July 29 issue of THE FINAN- 
CIAL WORLD it was stated that: “At 
a recent price of 42 for General Elec- 
tric and 134 for Westinghouse it can 
be seen that both stocks are selling at 
a very high price-to-earnings ratio. 
On the basis of current earnings both 
stocks appear to be overpriced. On 
the basis of indicated return of earn- 
ings to the 1929 level the shares ap- 
pear suitable for retention, but any 
new purchases should be made only as 
additions to well diversified lists and 
only with a clear understanding of 
the fact that at current levels specu- 
lative possibilities are definitely of a 
longer term nature.” Since that time 
both stocks have risen somewhat 
(General Electric now is around 44 
and Westinghouse around 140) but 
the opinions quoted remain un- 
changed. 
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Story— 
That Has Never Been Told! 


That American Industry has been the prime factor in lifting the 

country out of the depression is one story which should no longer be 

withheld. Always modest of its achievements, business has permitted 

others to take the credit for recovery. But the time has come to tell 
the facts—to drive home the truth to the masses. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WorRLD 


pes. large and small and 
taken as a whole, has in its 
achievements a dynamic story that 
never has been fully told; the proper 
telling of which would clear up the 
dust filled eyes of the public and reveal 
with crystal clarity how it has kept 
the heart and pulse of modern indus- 
trial life primed with indestructible 
strength. 

It is a story whose truth could be 
substantiated by irrefutable facts, a 
story that could readily turn the de- 
risive phrase ‘economic royalists’ 
with which business has been smeared 
for selfish political purposes, into one 
of merited praise, and it would put to 
rout its thoughtless critics. 


Facts Uncovered 


It would be a narrative filled with 
startling revelations. Among its 
many truths there would stand forth 
the one that, had it not been for the 
virile brains and muscled brawn with 
which business has been endowed, our 
economic system never could have 
weathered the most destructive up- 
heaval our civilization has yet experi- 
enced. 

Only “economic royalists” blessed 
with the genius of developing busi- 
ness organization to its strongest 
form and bringing its operating prin- 
ciples to highest perfection could have 
weathered this cyclonic storm. To 
these pilots must be accorded the full 
credit of averting a catastrophe that 
could readily have overturned our 
modern economic system. 

They plugged the dykes that kept 
out the flood and provided the Gov- 
ernment with sufficient ballast to 
keep the ship of state on an even keel 
until the forces of recovery could 
again be placed in motion. 

For confirmation of this statement 
let us look at the record. 

Between 1929 and the middle of 
1932 the panic with its devastating 
ravages reduced the wealth of the 


country by more than 75 per cent and 
the national income from nearly $90 
billion to $30 billion per annum. 
Here was an industrial holocaust that 
could have swamped any country. 

Yet, how was it averted? 

By the traditional foresight devel- 
oped through conservative business 
principles of building up ample sur- 
plus reserves for those proverbial 
rainy days which can never be 


—M. Y. Daily Mirror 
Pulling Us Out of It . 


avoided. It was these very substan- 
tial reserves that provided us with the 
stout bulwarks which so far have re- 
sisted our storms. Now we are in- 
formed by imprudent advisors that 
these reserves are no longer our in- 
dustrial lifelines and should be aban- 
doned. 

Instead of conservation we are 
urged to lead the life of wastrels. 

According to the Frankfurtian 
theory, business is manned by a crew 
of “economic royalists.” 

Here also, business with its frank 
story can unmask this ridiculous 
political fallacy. There are more than 


15 million investors who are the prin- 
cipal owners of our large businesses. 
They represent a good percentage of 
our total population. Even a greater 
number indirectly share a part of 
business ownership through life in- 
surance policies and savings deposits. 
These are our “economic royalists.” 

Let us again look at the record. 

The Administration takes great 
pride in pointing to what it has done 
through the trying years of the de- 
pression in providing relief. Of this 
credit no one wishes to deprive it. The 
amount so spent out of the public 
funds to the present time comes to 
around $9 billion. But where did this 
money come from, but from taxes 
levied on business and money bor- 
rowed from these “economic royal- 
ists”? If they did not have this money 
it never could have been raised. In 
that hour of need our economic royal- 
ists were the mainstay of the Govern- 
ment. 


Three-to-One 


But this is only half of a misunder- 
stood story. For every dollar the 
Government spent to keep at bay the 
wolves of depression, business spent 
nearly three dollars to keep labor at 
work. While the Government spent 
$9 billion, business dipped into its 
surpluses for more than $26 billion. 
To that extent it ran in the red before 
recovery set in. 

Business must tell this story if it 
ever expects to reestablish itself 
firmly in public confidence. It is a 
story that, if told properly, can reveal 
what a vital force business has be- 
come to the welfare and individual 
security of every member of our popu- 
lation. In 1935 it gave gainful em- 
ployment to nearly 26 million work- 
ers. It could find a place for another 
10 million if our so-called “economic 
royalists” could be peacefully left to 
work out a way to further expand 
their output. 

Business could well show without 
rancor of spirit and with a calm and 
reasoned portrayal of the facts how 
any impractical tampering with its 
delicate machinery, by heedless and 
unjustified attacks upon its integrity, 
could again upset our economic bal- 
ance and how the public would be the 
real sufferers. 

In this delicate scale are balanced 
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more than $26 billion in wages, $10 
billion in interest and dividends and 
a volume of business turnover of 
more than a thousand billion dollars. 
Were it not for the two-thirds of the 
population that business maintains, 
where would the farmer find a market 
for his produce? Such things have 
been generally concealed from the 
public. 

Another fact of which the public 
is not aware is that out of every dollar 
business pays out for labor and in in- 
terest and dividends, our so-called 
economic royalists receive only 2} 
per cent for management services and 
for assuming the grave responsibility 
that so important a stewardship in- 
volves. 

Let us look again at the record, 
from another angle—the angle of 
comparison with the standard of liv- 
ing in other countries. By contrast 
American labor is exceedingly for- 
tunate. As measured by two impor- 
tant items, ownership of motor cars 
and telephone installations, it lives in 
luxury. We have 23 million registered 


motor cars, 71 per cent of the world’s 
automobiles, and 17.7 million tele- 
phones, or 50 per cent of the world’s 
total. In such a brief summary as 
this it is not possible to detail all the 
other forms of luxury that come 
within the purse of our workers. 

Labor could be made to see this pic- 
ture if it were placed before it in con- 
vincing manner. Labor then would 
think twice before allowing itself to 
be lured from its own safety by false 
political soothsayers; it would become 
fully awake to the fact that the more 
abundant life is embodied in our pres- 
ent business system and is far better 
safeguarded by the “economic royal- 
ists” than by radical politicians. The 
former have demonstrated their fit- 
ness for this trust. 

They may have made mistakes ; who 
has not? But these mistakes bring 
their own correction: Let those poli- 
ticians who have not erred cast the 
first stone. It would be difficult to find 
a single such superman. Business 
does not object to honest or construc- 
tive criticism, but it has a right to 
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defend itself from unjustified politi, 
cal attacks. 

And it can do it successfully by ta. 
ing its message to the people. 

It is here where it can tell its }; 
story. Tell it through the press, Call 
it propaganda if one will, but it is the 
most necessary propaganda, for the 
people have a right to know how the}; 
destiny can be destroyed by the dis. 
tortion of the truth. Business shoul 
carry its battle to the very field os 
public debate which so far it has pey. 
mitted its critics to monopolize, 

The story should be carried fro 
the intelligently minded, to whom the 
masses look for leadership, to the 
masses themselves. 

This is the story business has not 
yet told. 

Yet it is a story that can completely 
reverse whatever antagonistic feel. 
ing exists against business, for no 
one wishes to uproot what provides 
life’s sustaining influences for him in 
fulsome degree. 

Punch it home, Business. It packs 
a Solar Plexus blow. 


Moderately Priced 
Building Supply Stock 


The trend of new construction is definitely upward, 

clearly indicating rising profits for selected building 

supply companies. Most building issues are selling at 

high price-earnings ratios; this one is more moderately 
priced. 


"THE very pronounced gains in resi- 
dential building construction in 
the first half of 1936, with construc- 
tion contracts in recent months show- 
ing gains of 50 to 75 per cent over 
last year, and the numerous predic- 
tions of maintenance of a sharp up- 
ward trend in 1937 and later years, 
have captured the imagination of the 
investing public to such an extent that 
most stocks of companies in this in- 
dustry are currently discounting 
large future earnings gains. One 
leading building materials stock is 
selling at 74 times per share earnings 
for the first half of 1936, another at 
60 times first half net. The Class A 
stock of National Gypsum Company, 
a less prominent but nevertheless im- 
portant concern in the building sup- 
plies field, is also discounting future 
earnings gains but on a more modest 
scale. 

National Gypsum ranks seccnd to 
U. S. Gypsum in the production of 
gypsum products in the United 
States. The company is engaged in 
mining gypsum and limestone, and in 
the manufacture and sale of a com- 
plete line of gypsum and lime prod- 


ucts, including gypsum board, plaster 


and hydrated lime. Through acquisi-. 


tions and sales contracts National 
Gypsum has also obtained other lines 
of building supplies, such as metal 
lath, fibre wall and insulation board 
and acoustic materials. Gypsum 
products account for over half of 
sales, with lime and fibre board next 
in importance. 

Formed in 1925, National Gypsum 
has attained its present size largely 
by means of acquisition of other com- 
panies. Additional properties were 
acquired in 1927, 1928, 1933, 1934 
and 1935. But unlike so many other 
concerns which expanded rapidly in 
the late 1920s and the early depres- 
sion years, National Gypsum reported 
a substantial profit in every year 
from 1930 to 1935, inclusive. Earn- 
ings increased from 1930 to 1931 and 
held comparatively steady in the years 
1931-1933, although on a basis of net 
income per share of common stock, 
after preferred dividend require- 
ments, the realization did not appear 
large. On the combined Class A and 
Class B common stocks, net income 
was equivalent to 67 cents a share in 


1931, 35 cents in 1932 and 64 cents in 
1933. A gain to 97 cents a share was 
reported in 1934. 

A considerably larger gain in net 
was shown for 1935, but earnings per 
share of combined A and B stocks did 
not advance correspondingly for two 
reasons. In August, 1935, accumu- 
lations on the first preferred stock 
were liquidated through the issuance 
of a new second preferred which was 
placed immediately on a dividend 
basis. This removed a barrier to 
dividends on the A stock, but in- 
creased annual prior requirements. 
Furthermore, a substantial increase 
in the first preferred and A stocks 
resulted from the acquisition of Uni- 
versal Gypsum, while the latter com- 
pany’s earnings were consolidated 
only for the last quarter. On that 
basis, net income of ‘National Gypsum 
for 1935 was equivalent to $1.25 per 
share of A stock. On the basis of the 
old capitalization, earnings would 
have been well over $2 a share. 

Capitalization consists of funded 
debt of $809,000, $3.5 million 7 per 
cent first preferred stock, $503,690 
second preferred stock, 229,596 shares 
of $5 par Class A stock, and 15,000 
shares of Class B common stock. The 
A stock has preference over the Class 
B common as to non-cumulative divi- 


Augus 


dends of $2 per annum, and partici- 
pates equally share for share with 
(Please turn to page 167) 
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Standard Gas Electric 
Earnings Improve 


Better operating conditions have changed the’status of 

company’s securities. Receivership action is still pend- 

ing, but the system has continued to operate its own 
properties. 


AS THE result of a maturity of 
$24.7 million in notes on October 
1, 1935, and inability to obtain an ex- 
tension thereof, Standard Gas & 
Electric Company—one of the largest 
public utility organizations in the 
country—went into receivership and 
reorganization under Section 77B of 
the amended bankruptcy act. Since 
that date the company, by order of 
court, has been in possession of the 
properties and has continued to 
solicit deposits of the note issues in 
accordance with a plan for extending 
the maturity date to October 1, 1940. 
Naturally, market prices for Stand- 
ard Gas & Electric securities have 
long since discounted these adverse 
factors. However, operating reve- 
nues have improved considerably 
since the receivership action and this 
upturn warrants a re-examination of 
the securities involved. 


Outlook Improved? 


Improvement in general business 
conditions, reduction of rates (includ- 
ing the successful application of pro- 
motional rates) and an aggressive 
solicitation of new business combined 
to make 1935 one of the best years in 
the history of the Standard Gas & 
Electric Company system from the 
standpoint of‘'added new business and 
to a lesser extent from the standpoint 
of improvement in net profits. Thus, 
consolidated net income after all 
taxes, interest, depreciation, etc., 
amounted to $2,454,143 for 1935, as 
against $1,951,343 for 1934. As a 
consequence, the recently issued re- 
port for last year concludes with the 
following statement by President 
John J. O’Brien: “The present rate 
of gain permits a fairly optimistic 
outlook for the future. Such opti- 


- mism, however, must be tempered by 


due regard to certain factors, such as 
adverse legislation and federal and 
municipal competition, which pecu- 
liarly affect the public utility industry 
at this time.” 

Although President O’Brien’s word 


of warning cannot be overlooked, the 
situation is indeed encouraging. 
Legislation adverse to the public 
utilities is probably largely a matter 
of the past. Of course, the Public 
Utility Act of 1935 will remain an 
important uncertainty until it is 
acted upon by the Supreme Court, but 
it appears likely that few if any im- 
portant new measures of this type 
will be passed by our federal and 
state law making bodies in the near 
future. Further, Standard Gas & 
Electric is fortunate in the fact that 
present government and municipal 
power plans include the invasion of 
only a small portion of the company’s 
territory. 

An examination of Standard Gas & 
Electric capitalization reveals a sub- 
stantial parent company funded debt, 
totaling $73.7 million, on which full 
interest charges have been paid to 
date. In addition to the $24.7 million 
of notes due last October—approxi- 
mately 70 per cent of the notes have 
been extended for 5 years—there is 
outstanding $49.0 million in 6 per 
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Is Standard Gas Gradually 
- Righting Itself? 


Ag 


cent debentures that mature in 1951, 
1957 and 1966. The entire funded 
debt ranks equally as to assets and 
the various issues were recently 
quoted at about 82. Inasmuch as 
1935 fixed charges were earned 1.14 
times as compared with 1.11 times in 
1934 and present indications point to 
a further improvement during the 
current year, the bonds appear to be 
reasonably priced and warrant reten- 
tion by patient investors. New pur- 
chases can be considered by persons 
willing to accept a somewhat uncer- 
tain investment medium in return 
for a yield that in this day of low 
interest rates is quite high. 

Next in the corporate structure are 
368,348 shares of $7 and 100,000 
shares of $6 prior preferred stock, 
followed by 757,442 shares of $4 pre- 
ferred stock. Dividend accumula- 
tions amount to $17.15, $14.70 and 
$13.33 respectively on each share of 
the three issues. Last year net earn- 
ings amounted to $5.24 per share of 
prior preferred stock as compared 
with $4.27 per share in 1934. Al- 
though no definite figures are avail- 
able, indications are that 1936 earn- 
ings are running ahead of the 1935. 


High Leverage 


Any study of the position of 
the Standard Gas & Electric stocks 
should recognize the high leverage 
factor inherent in the situation. In 
addition to the parent company’s 
$73.7 million funded debt, subsidiary 
bonds total $276.2 million, and sub- 
sidiary preferred stocks held publicly 
amount to over $120 million. Thus 
there is a total obligation of more 
than $470 million ranking ahead of 
the 468,348 shares of prior preferred 
stock. At recent prices of 49 and 43, 
the $7 and $6 prior preferred shares 
offer possibilities that warrant pur- 
chase purely as speculations. The $4 
preferred (recent price, 16) might be 
held by those willing to assume a re- 
latively high degree of risk, although 
both this and the common (recent 
price, 7) are as yet devoid of any 
equity in the earnings of the company 
and consequently their status appears 
to be too speculative to warrant pur- 
chase by the average investor. (Fac- 
tograph No. 639.) 
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No. 223 A. M. Byers Company 


Data revised to August 5, 1936 oFornings and Price Range (ABY) 


Incorporated: 1903, Pa. (predecessor estab- 160 
lished 1878). Office: Clark Building, Pitts- 120 


burgh, Pa. Annual meeting: First Thursday 80 
after the fourth Wednesday in January. 40 a —— 


Capitalization: Funded debt........ None far Stave $6 
*Preferred stock (7% cum. Fiscal Yr. end. Sept. 90 $3 

56,774 shs 0 
Common stock (no par)...... 264,635 shs Deficit Per Share od 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 1935 


*Participates equally share for share with 
common after latter has received $7 divi- 
dends per share per annum, and participates equally with common in stock dividends 


and subscription rights. 

Business: Leading manufacturer of wrought iron pipe, 
accounting for about half of the total U. S. production. Con- 
trols own coal and coke supply. About 50 per cent of total 
output is distributed through jobbers and is used primarily 
by the building and plumbing trades. 

Management: Thoroughly experienced and capable. 

Financial Position: Fair, with a relatively large propor- 
tion of current assets in inventories. Net working capital 
September 30, 1935, $1.9 million; cash, $281,573; inventories, 
$1.5 million. Working capital ratio: 12.9-to-1. Book value 
of stock, $38.42 per share. 

Dividend Record: Irregular dividend record. Last pre- 
ferred payment Jan. 1, 1933. None on common since 1924. 

Gutlook: During the past few years main activities have 
been concentrated on the Aston mechanical process which 
permits wrought iron to be made in mass quantities. Given 
adequate volume, material reduction in production costs 
can be expected from the new process. 

Comment: Both stocks are speculative; common has often 
been noted for its wide and volatile market fluctuations. 


EARNINGS AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 
D$1.07 DS80.66 DS$1.35 D1.21 D4.42 3234—1334 
D1.12 D1.40 D1.17 D1.08 D4.78 2054—1134 


*Fiscal year ended September 30. +To Aug. 5, 1936. 


No. 231 Holland Furnace Company 
Data revised to August 5, 1936 Earnings and Price Ran e (HLN 

Incorporated: 1906. Michigan  (reincorpo- 60 Fiscal ) 

rated in 1934). Office: Holland, Michigan. 48 #9 Months to Dec 31 

Annual meeting: Second Tuesday in April. pe Price Range 

Capitalization: Funded debt.......... None 12 

*Preferred stock ($5 cum. 0 % 
CORY. MO PAT) Earned Per Share 

Common stock (no par)........ 426,397 shs rn 
*Convertible into 2% shares of common Deficit Per Share : 

until March 31, 1937; for two years there- 1928 ‘29 ‘30 31 ‘32 ‘33 ‘34 1935 

after, into 2 shares common. 


Business: Has grown to be the largest manufacturer and 
distributor of warm-air furnaces and has attained a strong 
position in the residential heating field largely through the 
activities of an aggressive branch office organization. Air- 
cooling and conditioning systems for use in conjunction with 
the heating unit have been developed. 

Management: Has had long successful experience in the 
furnace industry. 

Financial Position: Good. Working capital at end of 1935 
(before retirement of $2 million funded debt on April 1, 
1936), $5.4 million; cash, $1.8 million; inventories, $1.4 mil- 
lion. Working capital ratio: 3.0-to-1. Book value of com- 
mon, $12.20 per share. 

Dividend Record: Payments on common were made in 
varying amounts every year until 1933. None since. Fol- 
lowing retirement of old preferred stock, initial $1.25 quar- 
terly dividend paid on the convertible preferred July 1, 1936. 

Outlook: Sales, most of which are direct to consumers, 
depend on activity in the residential building field and, to a 
large extent, upon general business conditions. 

Comment: Common stock is speculative; often subject to 
wide price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June30 Sept.30 Dec.31 *Year’s Total Dividends Price Range 


D$1.82 D$0.69 D$0.97 $0.41 $0.75 1244— 3% 
D$2.31 D0.20 0.45 D0.01 D5.76 None 104%4— 3% 
D0.64 0.57 0.40 D0.40 None 104— 4% 
0.19 1.40 0.95 0.85 None 3034— 5% 


*Fiscal years ended March 31. t¢To Aug. 5, 1936. 


No. 151 Devoe & Raynolds Company, Inc. | No. 212 Houdaille-Hershey Corporation 
Data revised to August 5, 1936 Earnings and Price Range (DRS) A Earnings and Price Range (HH) 

Incorporated: 1917, N. Y.; originally founded 125 Data revised to August 5, 1936 75 Farmed dan Sea 

in 1754. Office, 1 West 47th Street, New oy Incorporated: 1929, Mich. Office, 2188 Na- 60 

York City. Annual meeting: Second Wedics- <4 Price Range tional Bank Bldg., Detroit, _Mich., Annual 45 | Price Range 

day in February. 05 meeting; 2nd Tuesday in April. Number of 

Capitalization: Funded debt........... Nowe 0 oo stockholders, 7,200. 0 Uo = 

*Preferred stock (7% cum. Ve. ond. Gov 30 $6 Capitalization: Funded debt.......... None $4 
8,940 shs $3 *Preference stock ($2.50 cum. Earned Per Share $9 

Conimon stock class A (no par). shs 174,000 shs 0 

Common stock class B (no par)...40,000 shs Deficit Per Share $3 Class B stock (no par)...... 784,956 shs $9 

- 1928 ‘29 "30 ‘31 ‘32 ‘33 ‘34 1935 ——— 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 
“*Callable at 115. *Callable at $45 per share, 


Business: Produces a comprehensive line of interior, ex- 
terior and industrial paints, varnishes, dry colors, brushes, 
artists’ supplies, school paints and related articles. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital May 31, 
1936, $4.4 million; cash, $932,000. Working capital ratio: 
2.7-to-1. Book value of combined common, $56.33 a share. 

Dividend Record: Excellent. Regular distributions on 
preferred since issuance. Payments on common in all years 
since 1894 except 1917, 1918 and 1933. Present rate $2. 

Outlook: Business usually best during periods of large 
volume of new building construction supplemented by more 
stable demand for repairs and redecorating. 

Comment: Class B common (which has voting control) is 
closely held. Class A common qualifies as a semi-invest- 
ment issue and enjoys an active market. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON: 


Fiscal ——Calendar Year’s—— 
Half year ended: May 31 Nov. 30 Year's ‘Total Dividends _ Price Range 
D80.44 D$0.56 1.00 $0.30 1634— 7 
D0.21 4.03 3.82 None 33%—10 
ae 1.45 0.91 2.36 *2.00 55144—29 
0.97 1.92 2.89 *2.00 503%—3514 
1006..... 1.35 *41.50 #581442 


*Including extras. +To August 5, 1936. 


Business: Manufactures automobile parts iricluding shock 
absorbers, spring bumpers, steering knuckles, tire locks, 
metal tire covers, heaters, etc. Also manufactures parts and 
accessories for airplanes, farm implements and electrical 
refrigerators. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital at end of 1935, 
$4.9 million; cash, $2.7 million. Working capital ratio: 4.4- 
to-1. Book value of Class B stock, $2.90 per share. 

Dividend Record: Irregular. Cleared up accumulations 
on A stock in 1935. Present rate on B stock, $1.50. 

Outlook: Earnings depend largely upon volume of motor 
vehicle production. Company has retained major contracts 
and added some new customers; volume will probably con- 
tinue upward trend. 

Comment: Class A stock is a “businessman’s investment”; 
B stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF B STOCK: 


ended: Mar. 31 June30  Sept.30 Dec.31 Year Dividends Price Range 
D$0.47 =D$0.01 D$0.43 D$0.41 D$1.31 None 414— 1 
D0.45 0.06 D004 D0.38 DO0.81 None 634— 1 
0.18 0.47 0.03 D0.05 0.63 None 834— 23% 
| ee 1.01 0.97 0.08 0.51 2.57 $0.25 3114— 654 


*To Aug. 5, 1936. 
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Madison Ave., New York City. Annual meet- 0 Fiscal Yr. end. Nov. 30 $6 
‘ing: Fourth Monday in January. Earned Per Share Ds 
Capitalization: Funded debt...........None 

Capital stock ($25 par)....... 218,823 shs Deficit Per Share 
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Business: One of smaller units in the tire industry, selling 
pulk of output in the replacement field. Also manufactures 
numerous miscellaneous rubber products, many of which are 
used in the automobile industry. 

Management: Capable and aggressive; follows conserva- 
tive financial policies. ; 

Financial Position: Good. Working capital at end of 1935 
fiscal year (Oct. 31), $3.9 million; cash, $761.228. Working 
capital ratio: 8.1-to-1. Book value of capital stock, $31.53 

share. 
Pepividend Record: Irregular. Present rate, 50 cents. 

Outlook: Earnings are influenced to a considerable extent 
by inventory profits cr losses caused by fluctuations in raw 
material prices. Trend of consumption of company’s prod- 
ucts generally favorable. 

Comment: Stock is rather speculative, despite the fact 
that company has no senior securities outstanding. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: April 30 Oct.31  Year’s Total Dividends Price Range 
D$0.17 $0.72 $0.55 None 13% 
D0.71 1.72 1.01 None 1234— 334 
0.50 0.78 128 $0.40 1444— 7 
0.44 0.34 0.78 0.50 1414— 814 


No. 233 Lee Rubber & Tire Corporation | No. 158 Schenley Distillers Corporation 
Earnings and Price Range (LR) ,Farnings and Price Range (SHN) 
= Data revised to August 5, 1936 60 
rived to August 56, 1936 Fiscal Yr_end. Oct. 31 Incorporated: 1933, Del. Office: 20 West 45 
aot: 1915 N. Y. Office at 61 a Price Range 40th Street, New York City. Annual meet- 30 Price Range_} 
“New York City. Annual meeting: 8 ing: Last Tuesday in February. 
in January. Number of stock- 0 $4 Capitalization: Funded debt........ *None 0 ¥ July to 3t 
1,820. Earned Per Share $2 +Preferred stock 54% cum. 
‘capitalization : Funded debt . : hs 
stock ($5 par).....+-- 254,465 shs Deficit Per Share Common stock (96 par)...... 1,050,000 
1928 ‘29 ‘30 ‘31 '33 °34 1935 *At the end of 1935, a first mortgage pay- 1928 31°32 _°33 341935 


able Jan. 31, 1939, amounting to $182,500 
was outstanding. 7fCallable at $107.50 to Dec. 31, 1944; thereafter at $105. 

Business: One of the leading domestic factors in the manu- 
facture of whiskey and spirits; annual productive capacity, 
27 million proof gallons. Whiskeys are bottled under well- 
established brand names including: Golden Wedding, Gib- 
son, and Mayflower. Also manufactures gin. 

Management: Under active direction of experienced liquor 
executives and able merchandising officials. 

Financial Position: Satisfactory. Net working capital at 
end of 1935, $33.9 million; cash, $6.4 million. Working 
— ratio: 6.0-to-1. Book value of common, $25.85 per 
share. 

Dividend Record: Initial 75-cent payment on common 
stock July 8, 1936. Preferred payments since issuance. 

Outlook: Need for laying down stocks to age has meant 
building up of substantial inventories, although cash posi- 
tion seems adequate. Long term trend of liquor prices is 
downward, indicating similar trend of distillers’ profit 
margins. 

Comment: Stock has improved in stature, but is still 
rather speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range 


——= one —22 
*To Aug. 5, 1936. ae $3.06 $1.01 $1.01 $1.56 6.64 None 3874—1714 
ee 1.51 1.37 1.64 3.12 7.65 None 56144—22 
*Not available. +Period fi ly 11, By 3 
No. 234 Manhattan Shirt Company otavailable. {Period from July 11, 1933 to December 31, 1933. tTo Aug. 5, 1936 
Earni d Price Range (MT 
s0 arnings and Price Range (MT) No. 214 Socony-Vacuum Oil Company 
Data revised to August 5, 1936 30 Price Range . 


Incozporated: 1912, New York,  sueceeding 20 
business conducted since 1867. Office, 444 10 


2 
1928 ‘29 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the oldest manufacturers of men’s 
shirts and collars with emphasis placed upon quality and 
style. Also makes pajamas, underwear, sporting garments 
and specialty fabrics for men. Products are sold under the 
trade-names “Manhattan” and “Mansco,” in all parts of the 
country. 

Management: Under the guidance of two sons of the 
founder, both of whom have a lifelong experience in the 
shirt business. 

Financial Position: Adequate. Working capital May 31, 
1936, $4 million; cash, $687,000. Working capital ratio: 
4.3-to-1. Book value of capital stock, $23.18 a share. 

Dividend Record: With the exception of 1933, payments 
made uninterruptedly at varying rates since 1915. Present 
annual rate, 60 cents. 

Outlook: Specializing in higher priced and quality goods, 
company depends for sales volume upon status of general 
prosperity. Sportswear business added a few years ago 
to diversify output has become second in importance to 
shirt sales as revenue producer. 

Comment: Capital stock belongs in category of business 
man’s risk; enjoys relative stability of earnings for an issue 
representing this specialized field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Visca! ——Calendar Year's 
May 31. Nov. 30 Year’s Total Dividends Price Range 
DS0.41 DS0.14. DS0.55 $0.15 314 


— 3% 
0.14 0.96 1.10 None 23 — 5% 
0.34 Nil 0.34 0.60 203 .—1014 
0.32 0.60 0.92 0.60 1919—10 


*To August 5, 1936. 


sFarings and Price Range (SOV) 
Data revised to August 5, 1936 48 

Incorporated: 1931, N. Y. (predecessor, 36 LH 

Standard Oil Cimpany of New York, 1882). 24 | an 

Offices: 26 Broadway, New York City.  An- 

nua! meeting: Last Thursday in May. Num- 

ber of stockholders; Over 108,000. 


Capitalization: Funded debt... 
Capital stock ($15 par)....31,151,075 shs 


*Does not include $2,252,752 purchase 
money obligations, $16,618,051 advances 
from Standard Vacuum Oil and $18,900,000 deferred notes payable. 

Business: One of the major oil producing, refining and 
distributing organizations in this country with substantial 
interests in most of the important foreign areas (except 
Russia). Formerly a member of the Standard Oil monopoly, 
merger with Vacuum Oil Company in 1931 added an exten- 
sive world-wide organization. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital at end 
of 1935, $186.8 million; cash and securities, $70.3 million. 
Working capital ratio: 4.1-to-1. Book value of stock, $20.24 
per share. 

Dividend Record: Constituent companies have had long 
dividend record and present enterprise has maintained pay- 
ments uninterruptedly since formation. Present rate: 40 
cents per annum payable semi-annually. 

Outlook: Changes in accounting methods whereby in 
future intangible drilling costs will be amortized and savings 
from debt refunding should result in more substantial indi- 
cated balances for stockholders. 

Comment: Stock is a seasoned oil equity and an active 
trading favorite, though seldom interesting for yield. 


EABNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


Years ended Dee. 31: 1931 1932 1933 1934 1935 

Earned per share. ...... $0.17 $0.73 $0.77 $0.72 

Dividends paid......... ; 0.65 0.75 0.35 0.60 0.30 
Price Range: 5 

514 6 1214 1054 


NEXT 


236—John Morrell 
199—National Pr. & Lt. 


237—Northern Pacific 
201—Purity Bakeries 
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WEEK 


240—Thompson-Starrett 
206—United Carbon 


202—Revere Copper 
215—Stewart-Warner 
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Out of the Valley 
Of Gloom 


If our memory serves us right, it 
was not so many years ago that the 
railroads were lonely orphans. They 
had entered their decadence, accord- 
ing to a great many people, and had 
resigned their supremacy to more 
modern forms of transportation. In 
that opinion THE FINANCIAL WORLD 
could not share. It retained its faith 
in the recrudescence of our railroad 
industry, contending it required but 
the return of industrial revival for 
them to prove that they still retained 
their earning power, for then all our 
transportation facilities would be 
needed to carry our commerce. In 
the last quarter century the railroads 
have not built any new mileage to 
speak of, instead they have aban- 
doned much trackage and have 
modernized their equipment, but may 
even yet be taxed seriously to meet 
the future demands upon their facili- 
ties. 

The newspapers are hinting at 
spectacular gains in rail traffic this 
fall. This would not be surprising. 
Repetition of the days when railroad 
car loadings ran a million or more 
weekly becomes an increasingly good 
prospect within the next year or two. 
Revival of construction activities 
will likely prove one of the agencies 
through which such expansion can 
readily come. Old Man Gloom has 
lost again, with the railroads casting 
off his spell. 


Too Early 
for Epitaphs 


A subscriber to THE FINANCIAL 
WORLD writes to tell us of the per- 
turbation he is plunged in by an ar- 
ticle on the doom of the holding units 
that recently appeared in The New 
York Herald Tribune. Strangely 
enough, its author does not hold that 
they will be asphyxiated by the 
Wheeler-Rayburn Act, but that the 
new tax measure will terminate their 
struggle to exist. I think it is a little 
too early to order a headstone for 
them and carve upon it a fitting 
epitaph. The new tax bill, botched 
up as it is with unworkable clauses, is 
not likely to become a permanent part 
of our system of taxation for it is 
fundamentally unsound. This is al- 
ready recognized even by those who 
fledged it into a law. 

To order earnings to be paid out 
to escape a heavy impost on surpluses 
is like ordering the exhaustion of the 


human blood stream, leaving only the 
hulk of the body. The theory is non- 
sensical. In the end there would not 
remain any reserve stores for future 
taxation to depend upon. Assume 
that worse comes to the worst; that 
the light of sound reason fails to 
penetrate the macadam of our new 
cult of economists. What is there to 
prevent in some form the distribu- 
tion of the assets of subsidiaries to 
shareholders of holding units? 

It has been tried before under com- 
pulsory court orders with unusual and 
surprising results. This happened 
under the anti-trust laws when the 
old Standard Oil and American To- 
bacco were ordered to dissolve, with 
the result that their shareholders 
ultimately found themselves tre- 
mendously enriched. Whatever may 
be the outward form of the holding 


units, or in whatever way they may 


be altered by legislation, the certainty 
remains that the assets affected can- 
not be amputated. 


Nursing 
Groundless Scares 


From one sector of Washington 
emanates doleful estimates of the 
damage to farmers from the drought. 
Hardly had this scare been allowed 
to propagate fears of excessive 
losses when, through another bureau- 
cratic department, comes the news 
that our agricultural income instead 
of suffering impairment will show a 
substantial gain over that of the 
previous year. Then why, we can 
properly ask, raise scares which later 
on we are officially and statistically 
informed do not exist. There is not 
a summer when some crops in differ- 
ent sections do not suffer from cli- 
matic deterioration. This is just as 


inescapable as unlooked for and un. 
sought fatalities in human life, yet 
civilization continues to forge ahead, 

There should be better team work 
between the different departments at 
Washington. The right hand should 
know what the left hand is doing, 
otherwise the public will begin to fee] 
extremely doubtful about the accu- 
racy of what is supposed to be official 
information. Remember the Aesop 
fable of crying wolf so often that 
when the animal did put in his ap. 
pearance, no one was on guard. That 
can happen with scares which never 
materialize. Then when one really 
arises we may find ourselves unpre- 
pared to cope with it promptly. 
Washington should let us have facts 
in place of hectic imagination. 


Spirit of 
the Times 


Since biographies of men of note 
have become a fad in literature, Wall 
Street with its numerous luminaries 
could hardly be expected to escape 
attention. In 1929 such persons 
thought the building of tall struc- 
tures would lead to more enduring 
fame, but that turned out a costly 
fancy now that they have so many 
lemons on their hands. People point to 
them today as mausoleums in which 
many reputations are _ interred. 
So today in the spirit of the time and 
its literary flavor, men either write 


their memoirs or have ghost writers 


burst into ecstasy at so many dollars 
a page in the biographies of their 
heroes. 

One of our esteemed contemporary 
publications is now indulging in 
hero-worship of several of its idols. 
William C. Durant, who has for his 
Boswell an old friend, is one of them. 
And there is also Jesse Livermore. 
The latter, through his intermediary, 
is extolling the merit of commodity 
speculation as a short term invest- 
ment, whereas with a humanizing 
touch of sympathy Durant’s biogra- 
pher is relating what a great specula- 
tor he was, and attempts to place 
around his brow a halo—which will 
not sit well with the 60,000 deluded 
Durant Motor shareholders. When 
we were young, Horatio Alger and 
Oliver Optic used to write successes 
to inspire youth. Now, our contem- 
porary seems to think, people are as 
much interested in failures. If this 
series is continued we would suggest 
for it the fitting title: “The Road to 
Ruin.” 
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Peoples Gas Light & Coke — 


Attractive Utility 


A change-over program involving heavy extraordinary 

expenses is now out of the way, and sales revenues are 

definitely expanding. Thus, second quarter earnings 
of 94 cents compare with 58 cents a year ago. 


OX" would think that a gas com- 
pany already operating under 
perpetual charter for over 80 years in 
the city of Chicago—one of the coun- 
try’s most important railroad and 
manufacturing centers— would be 
thoroughly adjusted in both opera- 
tions and income. Such has not been 
the case. Peoples Gas Light & Coke 
has spent the past few years in re- 
trenching from the utility expansion 
boom that once centered around the 
city of Chicago. Further, revenues 
declined in the face of a sales gain of 
over 130 per cent, because of the fact 
that most of the additional sales came 
from customers who were on an “in- 
terruptible supply” basis and from 
other utilities, both of whom are 
served at very low rates. To combat 
this, the management conducted an 
aggressive campaign for additional 
sales of gas to general customers, 
from whom more than four-fifths of 
total revenues are derived. Finally, 
natural gas which is transported 
through a pipe line for approximately 
900 miles was made available to in- 
dividual consumers. The company 
was successful in increasing the sale 
of gas to general customers but the 
use of natural gas (a mixture of na- 
tural and manufactured gas is pro- 
vided) proved to be an expensive 
undertaking. Heavy expenditures 
have been incurred during the re- 
cent past in replacing equipment 
owned by customers with new equip- 
ment that could utilize the more eco- 
nomical natural gas product. As a 
consequence, the earnings trend failed 


to improve with the general upturn in 
utility business that occurred last 
year. Thus in 1935 net income ac- 
tually declined, amounting to $1.52 
per common share as compared with 
$2.89 earned in the previous period. 

However, operating results for the 
second quarter of the current year are 
encouraging and indicate that most of 
the expenses necessitated by the re- 
placement of natural for manufac- 
tured gas are a matter of the past. 
Thus, although net income during the 
first quarter fell from $1.21 per share 
earned in 1935 to $1.03 per share in 
1936, the second quarter showed an 
increase from 58 cents per share in 
1935 to 94 cents in 1936. No small 
part of this recent improvement is 
due to the fact that during the second 
quarter the sales of gas to general 
customers for residential, commercial 
and industrial uses exceeded the cor- 
responding sales for the second quar- 
ter of 1935 by over 6 per cent. 

With the company now ina position 
to sell natural gas on a profitable 
basis and with further gains in con- 
sumption expected, the common stock 
(recent price, 51) appears attractive 
as a speculative medium in the utility 
industry and holds the promise of 
dividend resumption before the year- 
end. Unlike most utilities the com- 
pany, which operates only in the cities 
of Chicago and Kokomo and sur- 
rounding territory, is free from both 
the threat of government competition 
and stringent regulation under the 
Holding Company Act of 1935. (Fac- 
tograph No, 414.) 


Magill Does Good Work 


L L. STEVENS, a Philadelphia in- 
* surance man urges THE FINAN- 
CIAL WORLD to expound in its columns 
the constructive work the American 
Federation of Investors is doing in 
behalf of investors. This is the organ- 
ization founded by Hugh S. Magill, a 
fighting crusader, who is not lacking 
in courage. Mr. Stevens writes: 


“your magazine for years has advo- 
cated an association of investors, and 
I believe, if not misinformed, that the 
American Federation of Investors is 
such an association.” With becoming 
modesty we confess our advocacy of 
such a movement some years before 
this organization came into existence, 
and therefore we have viewed with 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


—Full Lots - Odd Lots— 


LAPHAM, DAVIS 
& BIANCHI 
Members New York Stock Exchange 


29 Broadway, New York 


Uptown Office 
522 Fifth Ave. 


Boston 
49 Federal St. 


Stocks « Bonds « Commodities 


Commission orders executed for 
cash or conservative margin 


Our Current Market Letter 
discusses 


Railroad Rates 


and 


Effect on Earnings 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 

York Curb Exchange, Chicago Stock Ex- 

change, Chicago Board of Trade, Detroit 

Stock Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock New Yo 


39 Broadway New York 
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Did the 
| Market Upswing 
Catch You Napping? 


@ Many investors were unpre- 
pared for the July advance in 
security prices into the highest 
ground in five years.... But 
now that the situation is clari- 
fying they are able to appraise 
the upswing and make such ad- 
justments as will bring their 


portfolios into harmony with 
the business and financial 
prospect. 


A Real Opportunity to 
Revise Your Portfolio 


@ This is also your time to re- 
vise your portfolio—to do as 
these other well-informed in- 
vestors are doing — replacing 
the least satisfactory of your 
holdings with stocks or bonds 


safety, or more definite pros- 
pects of enhancement. ... Reg- 
ister your portfolio with The 
Financial World Research Bu- 
reau for continuing supervision, 
and after the first general revi- 
sion of your list follow the 
individual personal recommen- 
dations as they come to you. 
We keep an accurate tran- 
script of your holdings always 
before us, and your progress 


offering better yields, greater | 


is under constant scrutiny. 
You are never thrown back on 
your own unaided judgment. 


The cost is small—one-fifth 
of one per cent of the 
liquidating value—with a 
minimum annual fee of $100 
which covers portfolios up 
to $50,000. 


Mail your list of holdings with your 
annual fee today—or use the coupon 
for a full description of the service. 


Lhe 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N. Y. 


Please explain (without obligation to me) 
how your personal supervisory service 


would assist me to build up my capital 
and increase my income. I enclose a list 
of my investments, showing the number of 
shares and their original cost. 

Aug. 12 


Name 


Address 


special gratification its progress and 
several times have urged that sym- 
pathetic support be accorded it by in- 
vestors throughout the land; for it 
can be extremely helpful in protect- 
ing their interests. If investors wish 
to present a united front they must 
also be prepared to maintain it finan- 
cially. 

Considering there are more than 
fifteen million investors, Doctor Ma- 
gill should have no trouble to enroll 
the million investors which he has 
set out to gather into his fold. It 
will require only the exercise of 
patience and perseverance — for 
Rome was not built ina day. In look- 
ing over the most recent letter of the 
Association inviting new members, 
we discover in it a militant political 
note. It is asking members to assist 
the Association in preparing a record 
of activities of Congressmen in rela- 
tion to investor interests. This can 
only be accepted as a hint that it in- 
tends to become politically active in 
these elections. We believe that such 
a course of procedure would be in bad 
taste. Its work should be educational, 
leaving it to the electorate to deter- 
mine their own course of action. The 
people are intelligent enough not to 
foster principles antagonistic to their 
interests. Use reason instead of the 
lash of punishment; it goes much 
further. 


Bond Redemptions 


Redemp- 
tion 

Tssue: Amount Date 
I Smelting & Refining Co. 4s, 

Atlantic Joint Stock Pas Bank of 

Raleigh, 5s, 1955 & 1956........... Entire Aug. 1 
Gas & Co. 1st 5s, 

Entire Sept. 1 
British American Oil Co. Ltd. 4s, 1945. $215,000 Sept. 1 
ae & Ohio Railway Co. 4s, to 

Entire Sept. 1 
Calfrais Electric Generating Ist 5s, 

Commercial Investment Trust Corp. 

conv. 514s, 1949. ................. Entire Sept. 1 
Consolidated Publishers Inc. coll. 714s 

Credit Consortium for Public Works * 

Italy “A” 7s, 1937 & “B” 7s, ge $461,000 Sept. 1 
Dispatch-Pioneer Press Co. deb. 

Entire Sept. 1 
Erie Railroad Co. Pa. coll. 4s, 1951..... $818,000 Aug. 1 
General American Tank Car Corp. 4l4s 

Entire Sept. 1 
Great Northern Power Co. 1st 5s,1950 $162,000 Aug. 10 
Greensboro Joint Stock Land Bank of 

Entire Aug. 1 
Interstate Bond Co. Ist coll. 614s, ser. 

Entire Aug. 1 
Interstate Railroad Co. “F” 4s, to 1944. Entire Sept. 1 
Kentucky Title Trust Co. ser. “A” & 

Lehigh Water Co. Ist €s, 1947......... Entire July 1 
Metropolitan Building Co. (Seattle, 

Wash.) Ist & ref. 6s, 1949........... $400,000 Aug. 1 
Mississippi Joint Stock Land Bank of 

Memphis, Entire Aug. 1 
Pacific Coast Joint Stock Land Bank of 

Los Angeles 5s, 1956............... Entire Aug. 1 
Pacific Coast Joint Stock Land Bank of 

San Francisco 5s, 1956............. Entire Aug. 1 
Pittsburgh Steel Co. 6s, 1948.......... $178,000 Aug. LI 
Public Utilities Corp. (Maine) coll. 514s, ; 

Entire Sept. 1 
Southern Wisconsin Power Co. Ist 5s, ‘ 

Entire Oct. 1 
Stephens (Columbia, Mo.) 1st 


, to 
Thetford- 
Toho Electric Power Co. Ltd. (Kansai 
Division) 1st “‘A’’ 7s, 1955.......... 
Virginia-Carolina Joint Stock Land 
Bank of Norfolk 5s, 1954, 1955 & 


Entire Sept. 2 
$275,000 Sept. 15 


West Vitsinia Water Service Company 
Entire Sept. 12 
Wisconsin Public Service Co. Ist & ref. 
Wisconsin River Power Co. 1st 5s, 1941. Entire Nov. 1 


Bond Market 
Digest 


"THE week started with sharply 
reduced volume and a generally 
easier price trend in the bond mar. 
ket, but transactions increased and 
prices firmed in later sessions. 


New Haven Underliers 

Harlem River & Port Chester first 
4s and Naugatuck Railroad first 4s 
recovered somewhat from the lows 
recorded in the preceding week on 
news that interest payments would 
not be made within the periods of 
grace which expired July 31. De- 
spite the poor earnings of the N. Y,, 
New Haven & Hartford, it had been 
hoped that payments would be forth- 
coming, particularly for the Harlem 
River & Port Chester issue, in view 
of its very strong mortgage security. 
The issue is secured by a first lien 
on very valuable freight terminal 
properties and yards in the Bronx, 
New York City, and the trackage is 
a link in the Hell Gate bridge route. 
Trustees of the road had previously 
recommended payment of interest, 
but decided to make no application 
to the Court until a study of the 
railroad’s mortgage divisions is com- 
pleted in September or October, 
Conforming with a suggestion made 
by a group of savings bank bond- 
holders, the trustees have decided to 
make no further interest payments 
on any of.the underliers until they 
are in “a position to determine with 
more exactness relative earnings and 
all other factors with respect to the 
company’s several issues of bonds.” 


‘Retention of holdings of these bonds 


is warranted on a long term basis. 


Cuba Public Works 


Retention of holdings on a specula- 
tive basis appears warranted. The 
bonds have recently been actively 
traded in a price range around 50, 
hope of resumption of interest pay- 
ments having been stimulated by the 
conferences now being held by bond- 


TREND OF THE BOND AVERAGES 
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holder representatives and other 


tor interests with the Cuban 
secretary of the Treasury. Recent 
yeports of receipts of taxes under 
the Public Works Law indicate that 
service could easily be resumed. 
Since the public works program 
which resulted in the assumption of 
the debt was carried out under the 
Machado régime, and numerous 
charges of fiscal irregularities have 
been made in the political arena, re- 
sumption of interest payments on 
this issue is a delicate matter from a 
political viewpoint. But the un- 
doubted beneficial effects upon Cuban 
credit generally of favorable action 
on the public works bonds may prove 
to be the controlling factor. 


Gould Coupler 6s 

The bonds of Gould Coupler Com- 
pany, in process of reorganization, 
recommended as a speculation at 80 
(FW, June 10), have recently ad- 
vanced sharply to 122, but profit tak- 
ing subsequently reduced the gains. 
(Recent price, 115.) As indicated in 
the previous item, the bonds are suit- 
able only for those who can afford to 
assume large risks, but current 
trends in the railroad equipment in- 
dustry continue to suggest interest- 
ing long term possibilities in view of 
the stock options provided by the 
reorganization plan. The Syming- 
ton-Gould reorganization plan, ap- 
proved by the Federal Court on May 
21, was ratified by stockholders July 
22, 1936. 


Standard Oil (N. J.) 3s 

Not attractive for the average in- 
vestor in view of the low yield and 
vulnerability to any pronounced 
change in money market conditions. 
(Recent price, 99.) Despite the rec- 
ord low coupon rate and yield on 
Standard Oil of New Jersey deben- 
ture 3s, 1961, these bonds have re- 
cently been quoted about a point 
above the offering price of 98, reflect- 
ing the exceptionally high credit 
standing of the company. Another 
high grade issue, Texas Corporation 
debenture 34s, commands a premium 
of about two points. Trading in 
these bonds started on the New York 
Stock Exchange recently. On the 
other hand, some of the medium 
grade oil company issues, such 
as Shell Union Oil 33s, have not 
maintained offering levels in open 
market dealings. The sharp improve- 
ment in earnings of such companies 
and the impressive increases in con- 
sumption of gasoline and other petro- 
leum products have greatly strength- 
ened the statistical background for 
oil company bonds but it seems obvi- 
ous that a considerable spread in 
yields will be maintained between 
gilt edged issues such as Standard 
Oil 3s and bonds of companies having 
a less notable earnings record and 
credit standing. 


Voices 
for export 


More and more people are sending their voices over- 
seas. They do it to buy and to sell, to send and receive 
social greetings, to keep up contacts and friendships. 
In fact, the volume of overseas telephone messages 
was 13% greater in 1935 than in 1934, The extension 
of reliable telephone service into ever widening fields 
puts most of the civilized world within reach of your 
voice. It increases the value of your own telephone. 


BELL TELEPHONE SYSTEM 


Are Your Exports Up This Year? 


If not, and you are intent upon increas- 
ing your Export Markets, advertise in 
The Investors’ Chronicle—no over- 
crowding with competitive announce- 
ments—no waste circulation—no free 
competitions, insurance schemes or 
gifts. 
The 


Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


‘Has a larger circulation than any other financial weekly 
newspaper in Europe. 


Space rates and specimen copy will be forwarded 
upon request to the— 


ADVERTISEMENT MANAGER 
THE INVESTORS’ CHRONICLE 
20, BISHOPSGATE, LONDON, E. C. 2. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
euts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 
ELLIOTT Co., 
137 Albany St., Cambridge, Mass. ‘ 


Do You Want Better 
Than Average Profits? 


Send for FREE sample copy of this week’s service. 
Address — — — 


“MARKET ACTION” 


624A Empire State Bidg., New York City 
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New NRA? 


Will Robinson - Patman 
Price Discrimination Act 
disrupt business? Twelve 
probable effects. 


2 Outstanding stocks 


Unexploited, dividend- 
paying issues showing 
sharp earnings gains. 


2 Convertible bonds 


Conversion privilege of- 
fers possibilities of large 
price appreciation. 


Earnings of 110 firms 


Valuable analysis 2nd 
quarter results shows gains 
of 25-150% and up. 


What’s ahead for . 


Foster Wheeler Douglas 
Inger. Rand Caterpillar 
Curtiss Wr. Un. Aircraft 


HESE are a few of 

the outstanding features 
of the current UNITED 
OPINION Bulletin. Intro- 
ductory copy — without 
obligation. 


Send for Bulletin F.W.65—FREE! 
UNITED BusiINESS 


10 Newbury St. A rz Boston, Mass 


GRAIN TRADERS 


34 Cents profit in Wheat since June 
15th! Here are the transactions in 
Wheat which clients of TECHNI- 
GRAPHICS were advised to make 
during the current sensational bull 
market. his is a complete record 
of all specific transactions recom- 
mended during this period: 


Profit. Loss. 

June 15—Long July 861%....... 2% 
June 15—Long Sept. 87\%....... 2% 
July 1—Long Sept. 99%....... 10% 
July 15—Long Sept. 105 ....... 1 
July 22—Long Dec. 105%...... 8% 
July 27—Long Sept. 104 ....... 9 


Also, a 12 cent 
TAKE PROFITS on 

o_ orn purchase 
recommended Monday, 
July 27th, at 82, sale 
Friday at 94) was 
available to _ clients, 
and our latest trans- 
action in Cotton re- 
sulted in a profit of 
210 points in a single 
trade. 


Is the position of 
Wheat, Corn or Cot- 
ton still bullish? Isa 
reaction in prospect, 
or is a new advance 
about to begin? The 
succeeding bulletins 
of TECHNI- 
GRAPHICS will 
discuss these ques- 


ion nd make spe- 
sertemser waeat and 
June 22—July 31 


cific recommendations 
to clients. 


To enable you to test the merits of TECHNI- 


GRAPHICS for yourself, we offer you a three 
weeks’ trial of our complete Service (both stocks 
and commodities) for only $1.00. No obligation. 
Write today to 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service, 
Board of Trade Bldg., Dept. FW-5, Chicago 


Board Room Brevities 
i]. 


Or Gossip a Customers’ Man ¥ nog 
Hears Around Broad and Wall bays. 
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Colgate-Palmolive-Peet may be in line for some changes to iron out interna] 
problems—at least a revision of advertising policies seems indicated. a 
Electric Auto-Lite will soon confirm reports of its entrance into the manufacture 
of spark plugs—maybe that explains attempts to purchase of the Wayne, Mich, 
plant of Graham-Paige. The latest in cocktail recipe booklets, to be pub. 
lished by Oldetyme Distillers, was prepared by the president of the Society of 
American Magicians—an admission that most cocktails require a magic touch? 

More will soon be heard of the sales of Owens-Illinois-Glass rock sand sub. 
sidiary to Pennsylvania Glass Sand—the deal would be beneficial to both com. 
panies. . . . The drought may not be regarded seriously in some quarters but 
Snider Packing has discontinued all sales for future delivery of canned vegetables— 
thus far the New York pea pack is running 50 per cent of normal. . . . Para- 
mount Pictures complains that it has uncovered a new difficulty in filming “The 


Plainsman”—Indians refused to leave the WPA relief rolls to play the battle 
sequences. . . . 


Former SEC Chairman, Joseph P. Kennedy, is writing a book defending the 
New Deal—so soon after taking two fat fees from business? 


Standard Oil (N. J.) has virtually completed the leasing to dealers of its some 

2,500 gasoline service stations—this takes the big oil company out of the chain store 
field and its increasing taxes. Alabama Great Southern is having its own 
chuckle over the law in Alabama that makes it illegal to sprinkle salt on railroad 
tracks—does this prove that there is one rail that doesn’t need seasoning? . 
U. S. Rubber’s prospects in “Lastex” are said to be enhanced by the appointment 
of tennis star Helen Wills as its women’s sportswear designer—styles will be ready 
for winter resort travel. . . Reo Motor Car is introducing the auto-rail cat 
which mounts and leaves the track without coming to a stop—a new angle in 
grade-crossing? . . . Monsanto Chemical has signed up several manufacturers 
for its new extracts which mask the unpleasant odor of paint—no cosmetic makers 
are included. . . . F.W. Woolworth may consider the use of newspaper adver-' 
tising to boost sales of some of its larger units—this would be the first time in 
its history that the “five-and-tentative” chain has ever employed direct adver- 
tising. . .. 


It begins to look as though there will be the usual number of third parties 
this year—and also the usual number of also-rans. 


General American Transportation is said to be pointing to a larger share of 
freight car building—the acquisition of Pressed Steel Car is a step in this direction, 
- + + Improvement in National Biscuit is attributed to the popularity of the 
company’s new “Ritz” crackers, introduced late in 1934—maybe there’s something 
in the name as Hazel-Atlas Glass has just named its new line of glassware “Ritz 
Blue”. . . . Pacific Gas & Electric has developed a new and lucrative source 
of revenue in the sale of air-conditioning units for homes and stores—in a great 
part of California, of course, air cooling is a year round business. . . Crosley 
Radio joins the increasing number of industrials which are providing group insur- 
ance for employees—a contract with Aetna Life Insurance covers the lives, acci- 
dents and health of some 4,000 workers. Texas Corporation is preparing 
a big campaign for its new radio program which will feature Eddie Cantor as the 
new Fire Chief—four million stickers for backs of cars and two million road maps, 
will be distributed. . . . 


Slow progress is being made in the drive to take the profits out of war— 
perhaps it would be easier to take the prophets out of war threatened areas? 


Ford Motor may not bring out a smaller car this fall, but it is still experimenting 
on a lighter weight V-8 engine—maybe that would fit into the company’s plans 
for a midget airplane. . Treasure Imports introduces a new canned seafood 
under the trade name “Deep Sea Treasure”—each can encloses an oyster which 
encloses a cultivated pearl. Standard Oil of Indiana supplies the pun of 
the week—it has replaced its Advertising Manager Steel with Nunn. . . . Arm- 
strong Cork, leading factor in floor coverings, is now ready to share the wall and 
ceiling field—its new “Temlock” interior finish provides both decoration and insula- 
tion. . . . Studebaker has finally found the oldest car of its make, still in active 
service—it is a 1904 model, found in Plainfield, N. J. Along the same line 
an affiliate of General Electric is looking for the oldest “Premier” vacuum cleaner 
in use—this might be a good stunt for several other industries, notably the tooth- 
brush. . . . The latest in beverage slogans: ‘Coca-Cola is cold, ice cold. You'll 
find it refreshing, so refreshing”—must be the Gertrude Stein influence, 
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The FINANCIAL WORLD 


News Behind 
Ticker 


mn is a compendium of re- 
acess in the financial district. 
‘As much of the content is merely gos- 
». nothing contained herein should be 
reted as representing edi- 
opinion of THE FINANCIAL WoRLb. 


This 
orts 


toria 


N ACTIVE market at advancing 
A prices always seems to bring with 
it a new crop of rumors. And the 
higher the market the more fantastic 
are the alleged bits of gossip which 
make the rounds. It isn’t violating 
any esoteric code to confess that 
slightly more than 99 per cent of all 
the rumors are pretty silly and with- 
out any substance. But then the 
trend usually makes the news and 
Wall Street has never been known to 


peat a loss for an explanation for any 


event no matter how unexpected it is. 


WE HAVEN’T attempted in this 
column from week to week to 
build up a batting average; but we 
do think our fielding has been pretty 
good. This week, however, we will 
merely relate what we hear. And if 
none of it comes true, we disclaim all 
responsibility. 


HE can stocks—it is said—have 

been under pressure because one 
of the leading oil companies has been 
seen having long conversations with 
officials of a paper carton company. 
The deductions are that the company 
may consider giving up packing its 
oil in tin containers and may adopt a 
cheaper paper or fibre product. There 
is also to be considered the matter of 
the drought reducing the demand for 
cans in the food industry, and the can 
companies have been under rather 
heavy expense for development and 
expansion plans. Canada Dry has 
been acting a bit better of late because 
reports are that the earnings are im- 


‘proving. There is some talk around 


about a possible merger with Coca- 
Cola, but that rumor has been denied 
so many times that it hasn’t received 
much credence. 


PRESS releases seeping into the 
headlines that Mr. Ford may make 
his own tires are regarded by the 
cynics as well timed publicity to off- 
set the quite disappointing Ford pro- 
duction figures, and to use up space 
until the new car makes its appear- 
ance next month. The reports from 
Akron and other rubber centers which 
are said to be reliable though unoffi- 
cial hold that Ford’s threat is not to 
be taken seriously. The profits in 
original equipment—especially on the 
Ford cars—have been no great bon- 


\anza for the tire manufacturers who 


have had the business, and, then, it 
has been carefully pointed out that 
Mr. Ford is only making a survey. 
Coming at a time when there is seri- 


ous consideration being given to an- 
other tire price advance, perhaps the 
news release may have several angles 
to it. 


BETTER tone to the liquors and 

packing stocks is said to be due 
to the drought. There even is reported 
a possibility of higher wholesale 
prices for liquor if raw materials keep 
climbing. Whether such a move—if 
it comes—would be bullish or bearish 
on the stocks remains to be seen. It 
has been proven rather conclusively, 
however, that the way to stimulate 
consumption—and thus profits for the 
distillers—is to cut prices, not in- 
crease them. The meat packers’ earn- 
ings are reliably reported to be much 
above levels of a few months. Most 
of the increase represents inventory 
appreciation—but the current fiscal 
year’s earnings will be helped. Next 
year is another matter. 


D°% days are bringing forth many 
other choice bits. There is the 
one which has several large distribut- 
ing organizations considering cut- 
ting down promotional expenses and 
advertising appropriations. It is 
pointed out that such action would 
mean much larger profits for the 


_stockholders and, of course, much 


larger dividends. It happens that the 
idea is not particularly original—if 
it has any basis. Other companies 
have tried the same policy in the past; 
a prominent drug manufacturer is 
fairly recent in memory. But it 
seems that the earnings slipped off 
a lot more rapidly than the savings 
in advertising expense amounted to, 
and this manufacturer at present is 
spending more than at any time in 
his history. 


"THE market in general seems to 
have borne up well under these 


‘and other idle reports. Professionals 


have been active on both sides of the 
market, showing more of a disposi- 
tion to test the short side on the 
strong spots, but rushing to cover 
when liquidation fails to follow the 
market down. Selling in the motors 
from investment trusts persists. One 
of the more active accounts has been 
easing out of its position gradually 
with profit taking orders coming out 
almost every day. Most of the pro- 
ceeds are going into rail equipments, 
including Pullman and American Car 
& Foundry. New interests are re- 
ported in New York Central and 
Delaware & Hudson. A prominent 
floor trader has been doing quite a 
bit of the buying. Low priced utili- 
ties also are reported due for a sub- 
stantial play; United Corporation and 
some of its affiliated interests are 
most prominently mentioned. Liqui- 
dation from investment sources in 
Armstrong Cork is said to be due to 
the Spanish news. The company gets 
a large part of its supplies from that 
country. 


WHAT NEXT? 


FURTHER ADVANCE 
or A REACTION? 


During the last three weeks, the market has 
been hovering in new high territory. While 
it has lacked the vigor to carry energetically 
on into higher ‘levels, reactions that have 
caused losses ranging up to 15 points in 
such stocks as American Can, Case, Corn 
Products, Int. Harvester and others have 
not thus far unsettled the general market. 


Before long, however, the market will 
move out of this crosswise channel. But 
which way will it go? 


Do you know whether its recent action is 
favorable or unfavorable? 


Do you know WHICH stocks should be 
bought, sold or held in view of the next 
probable movement? 


Do you know WHEN action should be 
taken? 


Send for Mr. Wetsel’s 


Current Predictions 


If you are interested in the markets and 
their predictable movements, you are in- 
vited to send for Mr. Wetsel’s current 
analysis of the market and his recom- 
mendations as to what action to take now. 


Send the coupon today for this analysis 
which will be sent together with our in- 
teresting, informative booklet, “How to 
Protect your Capital*and Accelerate Its 
Growth.” Mail coupon. 


ADVISORY SERVICE, INC. 


The only Investment Counsel Organization under 
the Direction of Mr. Wetsel 


Chrysler Bldg. New York, N.Y. 


Please send me, without obligation, Mr. 
Wetsel’s latest analysis of the market, to- 
gether with his recommendations and book- 
let. 


FW617 
City ree ee eee eee 


FURTHER 
STOCK MARKET 


RISE AHEAD? 


Send for Bulletin FWA-12 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks, 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 
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Ratings are from The Financial World Inde- 


pendent Appraisals of Listed Stocks. 


date of issue. 


Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility js 


assumed for their accuracy. 


AMONG 


BULLS 


AND 


BEARS 


American Hide & Leather C 


Unsettled price conditions in the 
industry justify continued avoidance 
of the shares, even around 6. Lower 
prices in the hide and leather mar- 
kets were reflected in a deficit of 8 
cents a share for the June quarter, 
thus reducing the profit to 34 cents 
for the fiscal year ended June 30, 
1936. In the 1935 fiscal year a loss 
of 96 cents a share was reported. 
Prospects for the September quarter 
are not encouraging with the drought 
forcing a further slaughter of cattle 
and a consequent increase in the hide 
surplus which has been responsible 


for the weakness in prices. (Facto- 
graph No. 657. Also FW, Apr. 22.) 
American Locomotive D+ 


Price of shares, around 28, dis- 
counts a turn for the better but 
moderate holdings may be retained 
for the long pull. The deficit of $1.83 
a share for the six months ended 
June 30 marked the smallest half- 
year loss the company has shown 
since 1930. This compares with a 
deficit of $2.61 in the first half of 
1935. Promise of further improve- 
ment is indicated in the increase in 
unfilled orders which on July 1 stood 
at $8.9 million, against $4.3 million 
at the first of the year and $3.8 million 
a year ago. (Factograph No. 281. 
Also FW, Apr. 29.) 


American Rolling Mill Be 

Offers some speculative possibili- 
ties, around 27, as a long term hold- 
ing (yield, 4.5%). Improved auto- 
mobile activity and higher steel oper- 
ations were reflected in the sharp 
gain in earnings in the June quarter 
when net rose to 68 cents a share, as 
against 34 cents in the preceding 
three months and 62 cents in the like 
period of 1935. Earnings have been 
based on shares outstanding at the 
end of the periods and no adjustment 
has been made for the greater num- 
ber outstanding through bond con- 
versions. Net income for the six 
months was below last year because 
of the rather disappointing first 
quarter. Current conditions in the 
heavier industries are favorable. 
(Factograph No. 183. Also FW, 
May 27.) 


Boeing Airplane C 
Better adjusted to earnings pros- 
pects at 30, than when previously 


THE FINANCIAL WORLD 
Offices Closed Saturdays 


During the summer months 
the offices of THE FINANCIAL 
WORLD are closed all day Satur- 
days. This applies to all de- 
partments.—The Editors. 


recommended at 23 (FW, Apr. 1), 
but long term holdings should be re- 
tained. The gain of over 200 per cent 
in sales during the first half year 
reflects increases in both U. S. and 
foreign government orders and was 
translated into a profit of 18 cents a 
share, against a deficit of 84 cents in 
the initial six months of last year. 
The Stearman Aircraft subsidiary is 
becoming one of the company’s most 
profitable affiliates, particularly in 
military planes for foreign use. 
(Factograph No. 418.) 


Butte Copper & Zinc D+ 


Little incentive for speculative rep- 
resentation in the common, even 
around 4. Higher base metal prices 
have been helpful to company’s oper- 
ations, but a further advance is neces- 
sary for satisfactory profit margins. 
Company managed to show a small 
profit for the June quarter and did a 
little better than break even for the 
six months, before allowance for de- 
pletion. A better means of par- 
ticipating in increased consumption 
of lead and zinc is to be found else- 
where. (Factograph No. 402.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Home Products. -C+to B 
Increasing margin over dividend 


Consolidated Edison ...... C+toB 
Dividend increased.on better pros- 
pects 
Curtis Publishing ........ Cc toC+ 


Business again on upgrade 
Freeport Texas Sulphur...B+to B 
Higher taxes may reduce profits 
Hershey Chocolate ...... B+ toB 
Higher raw material prices a 
handicap 


Southern Cal, Edison...... B+toA 
Dividend may be further expanded 
Profit margin continues to decline 
Annual dividend rate covered in 
half-year 
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California Packing B 


Purchases, last advised at 31 (FW, 
May 13), may still be considered 
at current prices, around 40 (yield, 
3.7%). The advance to the bes 
level at which the stock has gold 
since 1931 followed reports that the 
company would benefit from the 
shortage of canned goods in the Mid. 
west and East because of the 
drought. It is the largest packer of 
canned fruits and vegetables in the 
world and as it draws the bulk of its 
crops from the Pacific Coast, which 
has not suffered from prolonged dry 
weather, it will be called upon to 
supply the shortage—probably at 
higher prices. (Factograph No. 73.) 


Collins & Aikman B 


Long term holdings of stock, 
now around 52, may be retained (in- 
dicated yield, 5.6%). In line with 
predictions of a more generous divi- 
dend policy (FW, Jan. 15), an extra 
dividend of $1 was declared last 
week, in addition to the 50 cents 
which has been distributed quarterly, 
both payable on September 1. At 
the same time directors authorized 
the retirement of 20 per cent of the 
company’s outstanding 61,108 shares 
of 7 per cent cumulative preferred at 
110. Whether the balance of the 
preferred will be replaced with a 
lower dividend issue was not in- 
dicated, despite recent rumors. 
(Factograph No. 224. Also FW, 
June 24.) 


Curtis Publishing C 


Longer term commitments of 
shares, around 19, may be considered 
for speculative purposes. Earnings 
of 45 cents a share in the June quar- 
ter trebled the 15 cents reported for 
the March quarter and as a result 
the company turned in a profit of 60 
cents a share for the half-year. This 
compared with 42 cents for the first 
half of last year. The management 
went beyond its mere recital of 
earnings this year with a compari- 
son of the average net paid circula- 
tion figures, as follows: 


First Six Months: 1935 1936 Gain 
Saturday Evening Post. 2, 811,410 2,972,026 L 5.0% 
Ladies Home Journal. ..2,590,677 2,786,219 6.9 
Country Gentleman .. 1.472.453 1,534,812 4.2 


It was also pointed out that dur- 
ing the period taxes took 23 per cent 
of net income, available for divi- 
dends, which is one explanation of 
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the caustic editorials on taxes which 
have been appearing in the Saturday 

Bvening Post. (Factograph No. 
188, Also FW, Feb. 26.) 


Douglas Aircraft C+ 
Long term prospects warrant 
holdings of shares at 73, which were 

| previously recommended at 61 (FW, 
Earnings of 38 cents a 


share in the three months ended 


' May 31 represented a gain over the 


4 cents reported for the previous 
quarter but the half-year profit at 
42 cents was somewhat below the $2 
reported for the first six months of 
the 1935 fiscal year. A sharp gain 
in earnings is indicated for the 


Jatter half of the year, however, 


when the bulk of orders from United 
Air Lines and other large buyers is 
delivered. (Factograph No. 96.) 


Goodrich Cc 


Speculative holdings of preferred 
and common, around 108 and 23, 
respectively, need not be disturbed. 
Earnings rose to $1.40 per share on 
the common in the first six months 
after allowance for preferred divi- 
dend requirements—the best for any 
half-year period since 1929. Last 
year in the first six months 45 cents 
was reported on the common. The 
recapitalization plan discussed pre- 
viously (FW, July 29), if approved 
by the requisite number for stock- 
holders, would pave the way of com- 
mon @ividend resumption assuming 
a continuance of present earnings 
trends. (Factograph No. 153.) 


Hazel-Atlas: Glass B+ 

Retention of long pull holdings is 
advised, around 106, for those inter- 
ested chiefly in income (yield, 4.7%). 
Expanding use of glass for general 
containers and household ware has 
stimulated sales volume but operat- 
ing expenses have also risen quite 
sharply. Net earnings in the June 
quarter of $1.50 were well above the 
first quarter when $1.05 was re- 
ported, but again fell below last year 
when $1.32 and $1.86 were shown for 
the first two quarters, respectively. 


(Factograph No. 56. Also FW, 
Mar. 18.) 
Holland Furnace C+ 


Unattractive for income, around 
36, but moderate holdings are justi- 
fied by indicated earnings improve- 
ment (yield, 2.7%). Expansion of 
its air-conditioning division was re- 
sponsible for a 40 per cent gain in 
sales during the six months ended 
June 30, but this only served to cut 
the deficit for the period to 32 cents 
ashare from a loss of 85 cents in the 
same six months of last year. Com- 
pany’s best season is in the fall and 
winter months when the demand for 
halting equipment is at its peak 
foy the year. (Factograph No. 231. 
iso FW, May 6.) 


Mack Truck c+ 


Commitments recommended at 32 
(FW, June 17) should be retained, 
around 37, and additional long pull 
purchases are warranted (yield, 
2.6%). Net for the first six months 
of 85 cents a share was the first 
profit in that period since 1930, com- 
paring with the loss of 51 cents last 
year in the first half. The second 
quarter contributed 67 cents per 
share as against 18 cents in the 
March quarter. Indications are that 
the demand for buses and trucks will 
continue at a relatively high rate 
during the remainder of the year and 
earnings should compare favorably 
with the first half. (Factograph No. 


139.) 
Marshall Field Cc 
Existing speculative holdings, 


around 15, may be retained on a 
longer term basis. Company’s oper- 
ations have been somewhat more sat- 
isfactory since the change in mer- 
chandising policies was adopted. 
Operations in the June quarter re- 
sulted in a profit of 42 cents per 
share of preferred, leaving a deficit 
for the common—after allowance for 
preferred dividend requirements—of 
28 cents per share, the smallest in a 
number of years. Management is 
making progress and the outlook is 
enhanced by improved public spend- 
ing. Common dividend resumption 
does not, however, seem likely in the 
near future. (Factograph No. 82. 
Also FW, May 6.) 


McKesson & Robbins Cc 


Improving outlook justifies specu- 
lative purchases of the preferred and 
common, around 44 and 10, respec- 
tively, for longer term funds. With 
sales volume rising 12.9 per cent in 
the first six months to $71.4 million, 
earnings were equal to 35 cents per 
common share as against a nominal 
deficit last year in that period. The 
second quarter showed 23 cents a 
share. Better price stability in the 
drug field and earnings from some 
of company’s newer activities were 
responsible for the showing. Com- 
mon dividend resumption may be 
possible before long. (Factograph 
No. 197. Also FW, April. 22.) 


Murray Corporation C+ 

Speculative retention appears war- 
ranted, around 18. Gross and net in 
the second quarter continued below 
last year, with earnings for the com- 
mon for the six months amounting to 
$1.21 per share as compared with 
$1.56 in the like 1935 period. Keener 
price competition and lower Ford 
production probably account for the 
decline in profits, but the stock seems 
fairly well adjusted to the outlook 
and dividend resumption would not 
be unexpected. (Factograph No. 
280.) 


DROP 


V Is the market at one of those 
nervous juncture points where it 
is about due for a rapid decline? 


RISE 


A Will the increased dividends 
and the betterment in business 
carry the market to still higher 
ground? 


WHICH? 


@ Should you be prepared for a 
real drop, or for a renewed rise? 
Be ready for the coming move. 
Let us help you. FREE. Send 
for Current Report 170A today. 


TILLMAN SURVEY 
24 FENWAY e 


“TICKER TECHNIQUE’’ 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote ‘‘“Making Money 
in the Stock Market’’ and “Twelve Lec- 
tures on Stock Market Operation,”’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, ‘Ticker Technique,” just pub- 
lished, quickly became one of our best 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author’s theories as to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend, 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour, 
Averages, Brokers’ Loans, Charts, Chart 
Formations, Trend Lines, Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 
‘The Guenther Publishing Corp. 
21 West Street New York, N. Y. 


Are you a stock market 


AMATEUR? 


® Do you buy or sell stocks on the 
basis of hunches and tips? Or have 
you the skill and knowledge to 
determine scientifically WHEN to 
buy and WHEN to sell? 


A study of the technical side of 
stock market trends 
may be all you 
need to become a 
successful trader. 


WEEKS 
TRIAL 


Send this advertise- 

ment for full infor- F R E E 
mation about the GARTLEY'S 
Gartley service for WeeklyStock 
technical studentsof Marke # 
the stock market REVIEW 


and for: 


H. M. GARTLEY, Inc. 
76 WILLIAM STREET, N. Y. 


BOSTON 


| 
= 

Pw, 
red 
eld, ¥ 
est 
sold 
he 
the 
in 
the 
of Be ag 
to 

| 

: 
ri. 
y, 
e 
4 
| 

4 


166 


The FINANCIAL WORLD 
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Earnings Reports 


EARNED PER SHARE 


6 Months to June 30 
ON COMMON STOCK 1936 1935 


American Commercial Alcohol. ....... 2.59 1.90 
American Machine& Metals.......... 140.35 0.28 
1.23 nil 
American Metal Co. Ltd............. 0.24 0.07 
American News.......... 1.75 0.67 
American Rolling Mill... . 1.02 1.40 
Bell Telephone of Penn. ............. ttp26.93 p20.66 
Bigelow-Sanford Carpet.............- : 1.33 nil 
Briggs & Stratton......... Seeeeaee 1.98 2.25 
ONE pl.14 nil 
Cleveland Graphite Bronze........... 2.11 2.90 
Commercial Credit... 3.60 2.30 
Commonwealth Edison. ............. 3.35 3.42 
Compo Shoe Machinery... 0.81 0.52 
Consolidated Aircraft............... 440.33 0.48 
Consolidated 3.24 2.37 
0.15 nil 
Crucible Steel Co. of Amer. .......... 0.86 p1.83 
0.60 0.42 
Deisel-Wemmer-Gilbert Co........... 0.90 0.64 
Eureka Vacuum Cleaner............. 0.65 0.49 
General Railway Signal. ..... nil 0.50 
Gotham Silk Hosiery...............- {0.14 p3.41 
Granite City Steel...............200- 0.27 1.22 
Greenfield Tap& Die................ v4.25 y2.20 
Hershey 11.59 2.37 
Household Finance.................. p12.06 p10.51 
Houston Oil of Texas................ p0.72 0.13 
0.85 nil 
Marlin-Rockwell.... 1.71 1.12 
Maytag....... 0.49 0.38 
McGraw-Hill Pubes. ...............- 0.71 0.45 
McKesson & Robbins. ... . . 0.35 0.04 
Merchants& Miners Trans.Co....... 0.84 0.58 
Mid-Continent Petroleum............ 1.30 0.27 
Mohawk Carpet Mills. ..... 0.33 0.60 
1.21 1.56 
N. Y. & Honduras Rosario........... 1.81 2.18 
North Amer. Oil Cons. .............. 0.63 0.52 
0.83 
Pender(David) Grocery............. b0.04 b0.25 
2.71 2.17 
Peoples Drug Stores................. 1.91 1.27 
Peoples Gas Light & Ccke............ 1.97 1.79 
0.09 0.32 
Radio Corp. of Amer................ 0.01 0.05 
Revere Copper &Brass.............. al.66 20.75 
Ritter Dental Mfg.................. 0.64 KEE 
0.33 
SouthwesternBell Tel. .............. 4.6 3.78 
Standard Oilof Calif. ............... 0.69 0.81 
0.11 
0.29 0.33 
Texas Gulf Sulphur. ................ 0.46 0.45 
| 1.82 0.33 
Thompson Products...... 1.93 1.44 
Timken Roller Bearing.............- 1.91 1.87 
Tung-Sol Lamp Works............... 0.28 0.57 
United-Carr Fastener................ 1.56 1.23 
United Gas Improvement............ 0.54 0.57 
United Milk Products. .............. 1.58 0.22 
Wilcox Oil & Gas......... 0.14 nil 
12 Months to June 30 
American Hide & Leather. ........... 0.34 nil 
Proctor & Gamble................... 2.39 2.23 
Union Bag & Paper. ................ 1.06 1.14 
6 Months to May 31 
12 Months to May 31 
26 Weeks to June 27 
Keith-Albee-Orpheum............... p6.60 pl.76 
Twentieth Century-Fox Film......... 1.43 re 


a On Class A stock. b On class B stock. ¢ On combined 
class A & B. p On preferred stock. g on combined pfd. 
stocks. s On second pfd. stock. y On 6% pfd stock. {tf In- 
dicated earnings as compiled from company’s quarterly reports. 


Neisner Bros. | 


Better adjusted to earnings at 47 
than when last advised at 37 (FW, 
May 20), but long term holdings 
should be retained (yield, 3.1%). 
The half-year report which is sched- 
uled for publication on August 15 
will show around $1.25 a share, 
against 53 cents in the first half of 
last year. Prospects are regarded as 
enhanced by the opening of five new 
stores during September and Octo- 
ber, bringing the total number in 
operation up to 101 in time for the 
holiday season. Plans for the retire- 
ment of the outstanding preferred 
have been deferred until next year. 
(Factograph No. 438.) 


Penney A 


Although at advanced levels as 
compared with earlier recommenda- 
tions, stock around 90 offers longer 
term promise for the patient holder 
(yield, 3.39%). With sales volume 
rising 13.8 per cent in the first six 
months over 1935 to a new record for 
any six months’ period in company’s 
history, earnings were equal to $2.71 
per share as against $2.17 in the first 
half of last year. Company’s sales in 
some states may be affected by the 
drought but the outlook, on balance, 
remains favorable and dividend pay- 
ments in the remaining months of 
the year should be higher than the 
$1.50 paid in the initial half. (Facto- 
graph No. 293. Also FW, Dec. 18, 


Phelps Dodge ba. 


Purchases recommended at 29 
(FW, Jan. 22), may still be consid- 
ered at recent price, around 38 
(yield, 2.6%). Improved demand for 
copper at advancing prices brought 
earnings for the first six months to 
92 cents a share as against 49 cents 
last year in that period. Bank loans 
were reduced $1.5 million (to $6.1 
million) as of August 1. Higher 
prices for copper seem likely in the 
near future which would further 
stimulate profit margins and a more 
liberal dividend policy is probable. 
(Factograph No. 85.) 


Sperry C+ 

Continued retention as a long term 
speculation is warranted, around 24 
(yield, 4.1%). In line with predic- 
tions of a higher dividend (FW, 
Jan. 15), directors voted $1 payable 
on August 20, which contrasts with 
the previous 25-cent payments which 
have been distributed irregularly. 
The higher rate was accepted as an 
indication of a sharp gain in profits 
over the 42 cents a share reported 
for the first six months of last year, 
although the new tax law doubtless 
was a factor. Company is sharing 
in the larger demand for aircraft for 
the Army and Navy. (Factograph 
No. 144. Also FW, Apr. 8.) 


Standard Oil of Cal. B 


Stock, around 37, affords an attry,, 
tive means of representation jn the 
oil industry (yield, 3.2%). Reven, 
ing the downward trend of earning, 
in the first quarter, net for the three 
months ended June 30 rose to 4 
cents a share as against 44 cents lay 
year for that period. While the jy, 
dustry is passing through its Most 
active marketing season, the retail 
price structure appears to be Treason. 
ably stable and company’s earnings § 
are expected to hold well during th 
remainder of the year. ( Factograph 
No. 42. Also FW, Nov. 13.) 


Thatcher Manufacturing C4 
Existing speculative holdings 
around 37, may be held for more 
favorable liquidating levels (yield 
2.7%). Higher milk consumptio 
has increased the demand for glass 
milk bottles despite the inroads 
which have been made by the paper 
container, and company’s business 
has held well. Net sales in the June 
quarter were some $587,000 higher 
at $1.5 million and earnings of 8% 
cents per share brought profits for 
the first six months to $1.83 as com. 


pared with 33 cents last year in that | 


period. Outlook is beclouded by the 
possibility of more extensive sub. 
stitution of company’s glass bottle 
by paper or other types of contain. 


ers. (Factograph No. 400. Also 
FW, Oct. 2, 35.) 
Thompson Products C+ 


Continues suitable for long term 
speculative commitments, around 30 
(indicated yield, 4%). Earnings of 
$1.21 a share in the June quarter 
alone, against the dividend of only 
30 cents paid thus far this year, have 
encouraged the expectation of the 
establishment of the shares on 4a 
regular quarterly basis at an increas- 
ing rate. Although earnings will 
probably experience a moderate sea- 
sonal decline in the current quarter, 
the company should have no difficulty 
in earning around $3 a share for the 
year, which would compare with 
$2.60 in 1935.  (Factograph No. 
88. Also FW, May 20.) 


United Gas Improvement C+ 

Moderately attractive, around 17, 
for income (yield, 5.9%), and longer 
term price enhancement possibilities. 
Gross revenues rose more than $2.1 
million to $52 million in the first 
six months of this year, but due to 
lower average rates and increased 
operating expenses net declined to 
54 cents per share as compared with 
57 cents last year in that period. 
Increased demand for electric light 
and power should permit furthe 
earnings expansion and current dipi 
dend seems reasonably secure. (Fae 
tograph No. 89. Also FW, Jap 
23, °35.) 
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The FINANCIAL WORLD 


August 12, 1936 


SEC Inquiry May Benefit 


Investment Trust Shareholders 


Broad investigation into past abuses of management 
may lead to adoption of sounder management precepts 
which will prove of benefit to the stockholder. 


HE SEC has lately been con- 
Bice itself with a few closets— 
in the course of its investigation into 
investment trusts—and has uncovered 
4 number of rather unprepossessing 
skeletons. Although the disclosures 
which have thus far been made public 
deal with past experiences in the less 
chastened days of unbridled manip- 
ulation, stock rigging and large- 
scale pool operations, it is not easy 
to excuse some of the current publicity 
on the basis that it is “water over 
the dam,” and to that extent is not 
relevant as a portrayal of present-day 
investment trust activities. 

Of course the SEC inquiry has not 
had a salutary effect on investment 
trust shares. Perhaps a large portion 
of the fear selling which has developed 
has not been occasioned by what has 
already been disclosed—but in appre- 
hension lest the investment trusts 
will become the next candidates for 
the number 1 political “whipping post 
boy.” 

Such a possibility seems, however, 
rather unlikely. It would not be prac- 
tical politics for any administration 
so to restrict and to “reform” the 
investment trusts that their opera- 
tions would be virtually crippled. In- 
vestment trust shares have too wide 
a distribution among small investors 
and a sacrifice of the stockholders’ in- 
terests as a punitive gesture for past 
management mistakes would be ill- 
advised. 


More Control? 


The investigation in its present di- 
rection is rather a step toward 
further social control over finance. 
The study of the investment trusts 
was authorized by the Utilities Act 
of 1935 and the results are to form 
the temper for later legislation. 
There are no indications that either 
the Administration or the SEC is 
opposed to the investment trusts—in 
principle. The approach of the in- 
vestigation has been much less vin- 
dictive and assured than the inquiries 
into the public utilities or the banks. 
Investment trust legislation by 
Federal statute is almost inevitable 
during the next session of Congress; 
but the “reforms” will probably be 


helpful to the shareholder as the re- 


quirements will include fuller pub- 
licity of all activities and certain re- 
strictions which would prevent the 
Managements from an irresponsible 


exercise of their supervisory powers 
in the future. 
There can be no quarrel with the 
SEC investigation—if it can be con- 
ducted impersonally, and without 
bias. And if the study leads to the 
setting up of a code of practices which 
will be basic in establishing the func- 
tions and obligations of the manage- 
ments as well as assure greater pub- 
licity concerning operations, the 
stockholders should benefit. 


BUILDING SUPPLY STOCK 
Concluded from page 154 


the B stock in any further disburse- 
ments. The capitalization appears a 
little top-heavy, but this is not seri- 


-ous in a period of rising earnings, and 


the senior securities provide a lever- 
age factor which will have a marked 
effect upon the earnings per share of 
the junior stocks if current earnings 
trends continue as anticipated. 

_ For the first half of 1936, the com- 
pany reported net income equivalent 
to $1.12 per share on the combined A 
and B stocks, almost equal to the re- 
ported earnings for the full year 
1935. Financial position has been 
built up by a conservative dividend 
policy in recent years and, as of June 
30, 1936, current assets (including 
$1.6 million cash and U. 8S. Govern- 
ment bonds) amounted to $3.9 mil- 
lion, comparing with current liabili- 
ties of only $542,476. 

The Class A stock is listed on the 
New York Curb Exchange and the 
Chicago Stock Exchange. Although 
recent prices, around 52, discount 
some measure of future earnings 
gains, the stock appears relatively un- 
dervalued as compared with other 
building industry issues, and pro- 
jected building construction trends 
suggest interesting long term specu- 
lative possibilities. 


Correction 


[* THE analysis of Royal Type- 

writer, appearing last week, the 
statement was made that the company 
ranks third in typewriter production. 
This was erroneous. Royal for a 
number of years ranked second in 
the domestic field. 


A Loose-Leaf Binder 
for THE FINANCIAL WORLD 


VER since F. W.’s “Stock 

Factographs” were added as 
one of our leading editorial fea- 
tures, more and more readers 
have been keeping a complete 
fle of TH E FINANCIAL 
WORLD for future reference. 
A leading binder manufacturer 
has made up for us a very at- 
tractive and durable leatherette 
binder 9x124 inches, 34 inches 
thick—the right size to hold 26 
issues (6 months’ copies) of 
THE FINANCIAL WORLD. 
Title is stamped on the dark 
green cover in rich antique gilt. 
In a few seconds each week’s 
issue may be inserted in this 
binder to stay or it may be re- 
moved just as easily. Price $2.50. 


““Readers’ Book Service” 


% Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


DIVIDENDS 


“Call for 
MORRIS” 


New York 
July 30, 1936 


Philip Morris & Co., Led., Inc. 


A regular quarterly dividend 75¢ per 
share has been declared on the Capital 
Stock payable October 15, 1936, to 
Stockholders of record October 1, 1936. 


L. G. HANSON, Treasurer. 


Bordens 
CoMMoNn DiIvIDEND 
No. 106 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 1, 1936, 
to stockholders of record at the close 
of business August 15, 1936. Checks 
will be mailed. oe 


E. L. NOETZEL, Treasurer 


The Borden Company © 


HELP WANTED 


WANTED! A responsible sub- 
scription representative in every city 
over 10,000, where we have no ac- 
tive salesman at _ present. Man 
with brokerage or banking contacts 
preferred. With improving business 
and further increases in stock prices 
impending FINANCIAL WORLD is 
easier to sell to people who recognize 
the value of unbiased investment 
information. Liberal commissions 
and bonus. Full particulars free on 
request. Address: Promotion Man- 
ager, The Financial World, 21 West 


.Street, New York, N. Y. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A Stupy oF 10 MERCHANDISING CoM- 
PANIES whose 1935 income exceeds 
1929 income, also statistics on 75 
companies whose income in 1935 ex- 
ceeds 1929 income, as well as changes 
in common stock holdings of Large 
Investment Trusts during first half 
of 1936. (Made available by James 
M. Leopold & Co., Members N. Y. 
Stock Exchange.) 


H. H. RoBerTtson CoMPANY, World 
Wide Building Service. Information 
on a company whose special prod- 
ucts are outstanding in the building 
field; whose past and present record 
has been one of continuous progress 
in the construction business and 
whose future looks promising. 
(dnalysis made available by Cam- 
pagnoli & Company.) 

Wuat Is An Ow RoyaLty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N. Y. Stock Exchange.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


A MEMORANDUM ON THE OPERAT- 
ING POosITION OF CONTINENTAL ILLI- 
NoIs NATIONAL BANK AND TRUST 
ComPANy OF CHICAGO. (Made avail- 
able by Monahan, Schapiro & 
Company.) 

Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 

TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Weekly 


Business and Financial Summary 


Vol. 66, Noy 


* Wholesale Commodity Price Index 


*Daily Average. 
{Journal of Commerce. 


Federal Reserve Reports 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............. 

Electric Power Output (000 K.W.H.)..... 
tSteel Output (% of capacity)............ 
tAutomobile Production (U.S.A.)........ 


§Bank Clearings New York City.......... 
§Bank Clearings Outside New York City . 
Total car loadings (number of cars) 
Bituminous Coal Production (tons)....... 
Financial World Index cf Industrial 
Production 


Member Banks, 101 Cities 


U.S. Government securities held......... 
Total commercial loans................. 
Total net demand deposits. ............. 


Brokers loans (by N. Y. C. banks) 


Reserve System 
Federal Reserve Credit Outstanding...... 
Total Money in Circulation 


*Other than U. S. Government Securities. 


Miscellaneous Factors 
*U.S. Government Debt 


Building Contracts. Daily Average (F. W. 
Dodge)—in millions.................. 


tNew Capital Flotations................. 


*Farm Income—Total 
*Farm Income—Subsidies . 


Aug. 1 July 25 18 
2,978,000 2,960,950 978,350 
2,079,137 2,088,284 (099.712 1,82] 30 
71.4% 71.5¢ 70.9% 
97,755 99,329 97,768 6961: 
82.7 81.8 81.2 79; 
1936 1935" 
July 25 July 18 July 11 July 97 
$2,987 $3,479 $3,524 $3,413 
$2,397 $2,638 $2,581 SLI 
731,062 720,402 724,324 596 46) 
1,217,000 1,176,000 1,141,000 
72.9 72.3 73.5 631 


tAs of beginning of following week. 


tWard’s Report. §000,000 Omitted, 


1936 1935 
July 29 July 22 July 15 July 31 
$3,173 3,190 $3,076 
,356 3/338 3.199 
10,728 10,748 10,764 8.964 
3,91 3,928 3,905 3,496 
14,850 14,857 14,746 12.96) 
5,015 5,014 4,999 4, 
938 970 978 850 
2,460 2.466 2,478 2,465 
6,123 6,153 6,190 5,518 
1936 1935 
July June May July 
$33,481 $33,778 $31,425 $29,120 
$8.96 $8.64 $6.13 
May April June 
si 51. "874 $37,607 $127,879 $13,676 
May April March May 
$572 $523 $528 $519 
51 38 15 36 


,000 omitted. Corporate new issues only: exclude refunding; 000 omitted—Commercial & 


*000 
Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


July: August 
5 
NS eee 165.98 164.86 165.42 165.32 165.41 165.07 
53.89 53.50 53.55 53.25 53.51 53.49 
oO eee 35.13 34.89 31.86 34.99 34.98 35.02 
Daily Volume N. Y. S. E. 
1,512,530 1,609,970 499,650 1,000,000 1,050,000 1,280,000 


Texas & Pacific... . 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
15th give a rough indication of earnings for the current month. 


Eastern District 

|. Delaware & Hudson 
° Delaw are, Lackawanna & Western......... 


Eri 

Norfoik 
New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 


Southern District 


Southorm Ry. System. 


Northwest District 


Chicago & Great Western... 
Chicago, Milwaukee, St. Paul & Pacific. .... 
Chicago & 


Central West District 


Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & Quincy............. 
Chicago, Rock Island & Pacific. ........... 
Chicago Eastern 
Denver & Rio Grande Western...........+. 
Southern Pacific System 
Western Pacific... 


Southwestern District 


St. Lowle-Ban 
St. 


(Compiled from Association of American Railroads figures) 


Loadings from the 15th to the 


Week ended 
July 18 July 11 July 4 July 20 
1936 11935 
54,195 54,075 48,621 42,022 
33,161 31,869 31,440 25,615 
11,793 11,199 11,584 9,758 
15,443 14,993 15,335 13,847 
27,427 27,208 25,785 22,686 
25,549 25,131 24,329 20,958 
20,831 21,245 22,029 20,433 
78,304 75,789 77,871 64,355 
14,42 13,703 13,844 11,749 
109,936 104,658 102,786 89,240 
,67 9,931 10,479 8,716 
14,745 14,604 13,809 12,923 
9,069 8,343 8,048 : 

11,757 11,002 12,392 9,946 
31,011 30,217 29,181 25,921 
24,220 24,452 24,107 19,871 
11,006 10,797 10,400 8,773 
34,266 32,818 33,340 28,986 
5,721 5,340 5,303 4,431 
28,842 30,276 25,565 23,729 
38,057 38,648 34,594 30,050 
24,978 24,983 19,551 18,897 
13,368 13,385 11,362 9,958 
27,686 28,812 29,765 25,187 
26,811 29,241 20,225 20,095 
21,629 21,920 21,210 18,163 
5,008 4,765 4,858 3,735 
4,908 4,449 4,577 3,855 
35,812 34,256 32,297 30,288 
22,044 21,105 20,367 17,635 
3,685 3,625 2,818 2,767 
4,206 3,978 3,833 2,988 

8,093 8,399 6,561 6,9 
25,571 27,780 22,161 20,655 
2,460 12,328 11,414 10,752 
4,787 4,171 4,079 3,793 
8,032 9,320 :269 7,892 
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Some Essentia 


Investors Must 
Consider Today 


N deciding on what investment program you should follow 


2 from now on, it is wise to study constantly a number of 
financial and business indices. You should not overlook 
2.465 the importance of continued low interest rates and the fact 
5. 
m that total bank deposits are now only $5 billion under what 
85 they were in the summer of 1929. 
uly 
9,129 
$6.13 ANK deposits are now back to $49 billion— in revising your investment portfolio from time 
ne only 10% below the 1929 level. This repre- to time as the occasion arises. 
may sents $16 billion increase in bank deposits from 
$519 the low point in 1933. As bank deposits are likely It is advisable to avoid the two extremes found 
as to continue to increase substantially so long as in two types of investors. Don’t make the mis- 
al & the government continues the inflationary policy take of becoming so speculative-minded that you 
of spending far more than it takes in, a continued lose sight of sound fundamentals and become 
impetus to improved business will be given. While over-extended in the purchase of good, bad and 
ane at some point in the future the present business indifferent stocks. On the other hand, don’t be 
07 and market cycle will have run its course, many so conservative that you fail to make the most of 
2 leading authorities believe that we have not more your capital from the standpoint of income as 
ies — reached the half way point to the business well as appreciation possibilities. 
000 peak. 
Y hiring THE FINANCIAL WORLD at $10 per 
ue This does not mean, of course, that investors year, you really are hiring an investment 
can assume a blithe and careless attitude simply assistant that can render you practical time- 
because good business with minor interruptions and-money-saving service every week of the year 
the is likely to continue probably for several years. and that is likely to be worth many times the 
* It is important to have your investment portfolio nominal subscription price you pay. You benefit 
20 conform to the outlook prevailing in all leading by the fact that our large subscription list makes 
industries. This requires that you keep well possible the maximum service at the minimum 
15 informed through a dependable investment price. 
authority. 
86 With many attractive opportunities now avail- 
“4 Furthermore, THE FINANCIAL WORLD an be able to discriminating investors, you can never 
55 of tremendous help to you in keeping you in- find a better time to enroll as a subscriber for 
. formed on the vital facts on hundreds of THE FINANCIAL WORLD so that you may benefit 
16 America’s leading corporations so that even most during the business revival period and later 
“4 though you do, not act on our advice, you can on be in a position to get the warning signals 
obtain through us the essential business and when the business boom has reached a dangerous 
6 financial data so necessary to sound conclusions stage. 7 
3 To Profit Most Mail Within Next 20 Days abs 
1 | THE FINANCIAL WORLD A-12 | es: 
| 21 West Street, New York, N. Y. | a 
3 | For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, ‘‘Independent ‘ | es 
Appraisals of Listed Stocks’’ each month, an immediate free survey of twenty of my listed securities and the mes 
regular monthly advice privilege as per your rules. Also send me the reprints ‘‘Facts Pointing To A Major | 4 
f I Credit Inflation,’’ ‘‘Intelligent Building Of Investment Portfolios,’ ‘“‘Common Stock Programs For $2500, oe 
| $5000 and $7500,’’ ‘‘Most Attractive Rail Securities’? and other important recent analyses. I é 
FOR SPECIAL OFFERS CHECK YOUR CHOICE | 
; (O Annual subscription with complete indexed book of 735 original ‘‘Stock Factographs’’ and 128 revised 
| “Stock Factographs’’—Remit $11.25. 
| (C Annual subscription with the new Bond Ratings and Data Book (256 pages)—Remit $10.50. I 
| 
THE SCHWBINLER PRESS, N. Y. 
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Black Rocks 
Burning! 


How the discovery of a lonely pioneer 
launched a new industrial era 


NE cool night in the fall of 1792, a 

pioneer adventurer by the name of 
Neccho Allen built himself a small camp- 
fire and lay down beside it to sleep. In the 
morning he was amazed to discover that 
his fire was still burning, a deep red glow 
in the heart of it—a fire from which ema- 
nated an intense and unusual heat. 


Allen investigated. He saw that he had 
built his fire the night before on certain 
“black rocks” which apparently had 
caught fire themselves and were now burn- 
ing and glowing like huge, live jewels. 


He was not the first to notice this phe- 
nomenon. As early as 1180 an English 
bishop had recorded the finding of “black 
rocks that burned.” But he was a progres- 
sive, forward-thinking man, this Allen. 
He realized that here was a force far too 
significant to waste on campfires. He drew 
the attention of others to these remark- 
able “black rocks”... 


And presently coal was playing a vital 
part in the story of civilization! Men were 
using the “black rocks” in furnace and 
forge, making iron, making steel, making 
power to move machines. The Industrial 
Revolution was at hand, changing our 
whole way of living. 


* * * 


As Neccho Allen saw and suspected the 
tremendous Unseen Value of anthracite, 
so today thousands of car-owners are dis- 
covering the meaning and the importance 
of Unseen Value in motor cars. 


The Chrysler Corporation 
has made America definitely 
aware of Unseen Value. It is not 
something you can see or feel. 
It is not a tangible thing like 
beauty, power or safety. Yet 
Unseen Value is far more real 
and far more vital to the car- 
owner than the iron, rubber, 


steel, glass of which a car is made. 


Fundamentally, all cars are alike. They 
have wheels, axles, gears, motors, brakes. 
One car may be a coupe, another a sedan. 
One may have six cylinders and be painted 
blue, another may have eight cylinders 
and be painted green. It is only when you 
look beyond the assembling line and search 
for the impelling aims and ideals of the 
organization, that you see the Unseen 
Value of the car you are buying. 


Those who drive Chrysler-built cars 
know the pride and confidence that go 
with ownership of a Plymouth, Dodge, 
De Soto, Chrysler. For these four famous 


BEFORE BUYING A CAR 
—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes? 
3. Is it economical to run? 
4. Has it floating power? 

5. Has it safety-steel body? 

6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 


cars possess Unseen Value to an excep. 
tional degree. 


The Unseen Value 
of Chrysler-built Cars 


It always has been the ideal of the Chrysler 
Corporation to improve cars in every pos- 
sible way, and to keep improving them. Its 
policy has been to put into its cars, not 
merely the best materials, but also the 
inspiration and genius of the men with 
whom Walter P. Chrysler and his asso- 
ciates have surrounded themselves. | 


Today, because of devotion to this ideal, 
about every fourth car sold is a Chrysler- 
built car. People have been quick to rec- 
ognize the Unseen Value of the Plymouth, 
Dodge, De Soto, Chrysler—the Unseen 
Value of Dodge Trucks and other Chrysler 
products. Of all American motor manu- 
facturers, Chrysler Corporation alone ex- 
ceeded in 1935 its rate of production for 
the boom year of 1929. 


Consider Unseen Value when you buy 
a car. Consider the exceptional Unseen 
Value of the famous cars and trucks built 
by Chrysler. 


Chrysler Marine and Industrial Engines © Airtemp—Air Conditioning 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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